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Chapter 1: Geography
Introduction
Few countries its size are as geographically varied as Peru.
Slightly smaller than the combined area of California,
Nevada, Arizona, and New Mexico, Peru is a nation of bonedry coastal deserts, high-altitude glacial peaks, active
volcanoes, and tropical Amazonian rain forests teeming with
plant and animal life.1, 2
While the majority of Peruvians now live in the large cities
of the coastal plains bordering the Pacific Ocean, the
historical heartland of Peru lies in the towering Andes
Mountains, where the Incas once ruled over much of western
South America.3
The country is bordered by Ecuador to the northwest,
Columbia to the northeast, Brazil to the east, Bolivia to the southeast, and Chile to the
south.4
Geographic Regions and Topographic Features
Peru’s diverse and often rugged terrain divides into three main geographic areas; from
west to east, they are the coastal region (Costa), the Andean highlands (Sierra), and the
tropical forest-covered Amazonian interior (Selva).5
The Costa
The coastal region of Peru extends from Chile to Ecuador and consists of generally
inhospitable terrain. Rocky and sandy desert-like lands are sporadically interrupted by
river valleys flowing down from the Andes west toward the Pacific Ocean. These rivers,
through a system of canals and aqueducts built 3,000 years ago, provide water that has
made large Peruvian coastal cities possible.6 Lima, for example, receives scant rainfall,
and for this reason it is considered the world’s second-largest desert metropolis (after
1

EnchantedLearning.com, “U.S. States (Plus Washington, D.C.): Area and Ranking,” 2001–2010,
http://www.enchantedlearning.com/usa/states/area.shtml
2
From an alternative comparative perspective, Peru is about twice the size of the state of Texas or the
country of France. BBC, “Peru,” 23 March 2011,
http://news.bbc.co.uk/weather/hi/country_guides/newsid_9384000/9384230.stm
3
Liest Clark, “The Lost Inca Empire,” Nova, Public Broadcasting Service, 1 November 2000,
http://www.pbs.org/wgbh/nova/ancient/lost-inca-empire.html
4
Encyclopædia Britannica Online, “Peru,” 2011,
http://www.britannica.com/EBchecked/topic/453147/Peru
5
Encyclopædia Britannica Online, “Peru,” 2011,
http://www.britannica.com/EBchecked/topic/453147/Peru
6
Paul L. Doughty, “Chapter 2: The Society and Its Environment: Environment and Population: Natural
Systems and Human Life: The Coastal Region,” in Peru: A Country Study, 4th ed., ed. Rex A. Hudson
(Washington, DC: Federal Research Division, Library of Congress, 1993), 67, http://lcweb2.loc.gov/cgibin/query/r?frd/cstdy:@field%28DOCID+pe0040%29
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Cairo in Egypt).7 Traditionally, the coastal river
valleys also have been agricultural oases, but the
sprawling cityscapes have reduced the already
limited amount of coastal lands that can be
productively used for growing crops.8
The Costa is the smallest area of Peru’s three
geographical regions. Only 11% of the land area
lies in the Costa, although more than half of
Peruvians live in this region.9 At its widest part, in
the Sechura Desert near the northern Peruvian city of Piura, the Costa is still only 140 km
(90 mi) in width. In the southern sections of the Costa near the Chilean border, level areas
are almost nonexistent.10
The Sierra (Andean Highlands)
The Andes Mountains are South America’s most spectacular physical feature, steeply
rising from sea level to heights rivaled only by the soaring peaks of the Himalayas in
Asia. Numerous peaks taller than 6,000 m (20,000 ft) spread across the high ranges of
central and southern Peru, topped by Nevado Huascarán (6,768 m, 22,205 ft) within the
Cordillera Blanca. This mountain, the highest point in the tropics and one of the highest
peaks in the Andes, was the site in 1970 of an earthquake-induced landslide of glacier
ice, snow, and rock that destroyed the town of Yungay, killing all 25,000 inhabitants.11, 12
In the southern part of the Sierra, a chain of large volcanoes extends from northwest of
Arequipa, Peru’s second-largest city, to the Chilean border.13
Most people in the Sierra (about 36% of Peru’s population) live in towns and cities
located in river valleys in the high-altitude puna grasslands, which support herding of
llamas and alpacas; other population centers are in the Altiplano plateaus extending north
into southern Peru.14 Although less than 5% of the Sierra is arable, this area represents
more than 50% of Peru’s potential farmlands and 34% of the nation’s total area.15
7

Switch Project, “Switch Project: Lima, Peru,” n.d.,
http://www.switchurbanwater.eu/outputs/pdfs/CLIM_POS_Lima_poster.pdf
8
Paul L. Doughty, “Chapter 2: The Society and Its Environment: Environment and Population: Natural
Systems and Human Life: The Coastal Region,” in Peru: A Country Study, 4th ed., ed. Rex A. Hudson
(Washington, DC: Federal Research Division, Library of Congress, 1993), 67, http://lcweb2.loc.gov/cgibin/query/r?frd/cstdy:@field%28DOCID+pe0040%29
9
Raúl R. Vera, Food and Agriculture Organization of the United Nations, “Country Pasture/Forage
Resource Profiles,” 2006, http://www.fao.org/ag/AGP/AGPC/doc/Counprof/Peru/Peru.htm
10
Encyclopædia Britannica Online, “Peru: Land: Relief: The Costa,” 2011,
http://www.britannica.com/EBchecked/topic/453147/Peru
11
Andes.org.uk, “Huascaran Dossier: Mountaineering in the Cordillera Blanca of Peru,” 2011,
http://www.andes.org.uk/tailor-made-and-private-expeditions/huascaran-dossier.asp
12
Annie Thériault, “Yungay 1970-2009: Remembering the Tragedy of the Earthquake,” Andean Air Mail
& Peruvian Times, 31 May 2009, http://www.peruviantimes.com/31/yungay-1970-2009-remembering-thetragedy-of-the-earthquake/3073/
13
Smithsonian Institution, “Volcanoes of South America: Peru,” 2011,
http://www.volcano.si.edu/world/region.cfm?rnum=1504
14
Paul L. Doughty, “Chapter 2: The Society and Its Environment: Environment and Population: Natural
Systems and Human Life: The Andean Highlands,” in Peru: A Country Study, 4th ed., ed. Rex A. Hudson
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The Selva
Peru is generally perceived to be a mountainous country of the
Andes, but in actuality more than 60% of the nation’s area
consists of rainforests collectively known as the Selva. Cloud
forests on the eastern slopes of the Andes make up the Selva
Alta, a region through which Peru’s feeder rivers to the Amazon
River make their final descent to the forest plain. To the west lies
the Selva Baja, part of the Amazonian basin and a region in
which rivers remain the primary means of overland
transportation.16 Iquitos, located near where the Marañón and
Ucayali rivers meet to mark the beginning of the Amazon River,
is said to be the world’s largest city unreachable by car.17 Only
13.4% of Peru’s population lives in the Selva, although this
percentage has been steadily increasing since 1940.18
Natural resources are plentiful in the Amazon region, including gold, medicinal plants
(e.g., cocoa), and valuable timber (e.g., cedar, rosewood, and mahogany). The Upper
Amazon also has been used for the illegal cultivation of cocaine.19
Climate
Peru is located in the Southern Hemisphere just below the equator, which means that its
seasons are opposite those of North America. Summer in South America lasts from
December to March, and winter occurs from June to September.
Each of Peru’s three major geographic regions has different climatic patterns. The Costa
receives little rainfall because of the cold waters flowing northward along the Pacific
coast. Coastal fog and low clouds occur in winter, generating light mists that provide
much of the annual precipitation along the Costa.20, 21 In addition, westward trade winds
(Washington, DC: Federal Research Division, Library of Congress, 1993), 68, http://lcweb2.loc.gov/cgibin/query2/r?frd/cstdy:@field%28DOCID+pe0041%29
15
Paul L. Doughty, “Chapter 2: The Society and Its Environment: Environment and Population: Natural
Systems and Human Life: The Andean Highlands,” in Peru: A Country Study, 4th ed., ed. Rex A. Hudson
(Washington, DC: Federal Research Division, Library of Congress, 1993), 68, http://lcweb2.loc.gov/cgibin/query2/r?frd/cstdy:@field%28DOCID+pe0041%29
16
Kevin Raub, “Peru: Amazon Basin,” in South America on a Shoestring, 11th ed. (Footscray, Victoria,
Australia: Lonely Planet Publications, 2010), 859.
17
Kevin Raub, “Peru: Amazon Basin,” in South America on a Shoestring, 11th ed. (Footscray, Victoria,
Australia: Lonely Planet Publications, 2010), 864.
18
Instituto Nacional de Estadistica e Informática, “Perú: Evolución de la Población Censada, por Región
Natural, 1940–2007 (Porcentaje),” 2007, http://www.inei.gob.pe/perucifrasHTM/infdem/cuadro.asp?cod=11222&name=po10&ext=gif
19
Paul L. Doughty, “Chapter 2: The Society and Its Environment: Environment and Population: Natural
Systems and Human Life: The Amazonian Tropics,” in Peru: A Country Study, 4th ed., ed. Rex A. Hudson
(Washington, DC: Federal Research Division, Library of Congress, 1993), 69, http://lcweb2.loc.gov/cgibin/query/r?frd/cstdy:@field%28DOCID+pe0043%29
20
BBC, “Peru,” 23 March 2011,
http://news.bbc.co.uk/weather/hi/country_guides/newsid_9384000/9384230.stm
21
Encyclopædia Britannica Online, “Lima: The Landscape: Climate,” 2011,
http://www.britannica.com/EBchecked/topic/341104/Lima/
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spur coastal upwelling from deeper water of
nutrients that, combined with sunlight, generate
extensive plankton growth that sustains Peru’s
rich offshore fishing grounds.22 During extreme
El Niño years, however, the trade winds decrease
in strength or even disappear, reversing normal
weather patterns and bringing heavy rains and
even flooding to the northern coast of Peru.23
In the Sierra region, temperature and precipitation
patterns vary based on latitude, elevation, and rain-shadow effects (i.e., position east or
west of the highest peaks of the Andes). In general, precipitation totals are greatest on the
eastern side of the Andes and decrease to the west. The heaviest rains in the mountains
come during the Southern Hemisphere summer (December through March), when the
increased cloud cover lessens the otherwise greater amount of sunlight.24
Temperatures are highest at lower elevations, although there is little variation from
season to season in most locations.25 The differences between daily high temperatures
and daily low temperatures are large, fluctuating as much as 22°C (40°F) during the day.
Permanent snow and even glaciers occur at the highest altitudes, although Peru’s glaciers
have been rapidly melting in recent years.26, 27 El Niño effects also are observed in the
Sierra, with drought conditions occurring in the southern mountains during these weather
patterns.28
The Selva is Peru’s warmest and wettest region, which is not surprising given its
abundant rainforests. Rainfall is steady throughout the year. As in the Sierra,
temperatures show large daily ranges. For example, Iquitos sometimes registers daytime
highs near 35°C (95°F), but cools to about 15°C (60°F) at night.29

22

Curt Suplee, “El Niño/La Niña: Nature’s Vicious Cycle,” National Geographic, March 1999,
http://www.nationalgeographic.com/elnino/mainpage2.html
23
Curt Suplee, “El Niño/La Niña: Nature’s Vicious Cycle,” National Geographic, March 1999,
http://www.nationalgeographic.com/elnino/mainpage2.html
24
BBC, “Peru,” 23 March 2011,
http://news.bbc.co.uk/weather/hi/country_guides/newsid_9384000/9384230.stm
25
Encyclopædia Britannica Online, “Peru: Land: Climate: Mountain Climates,” 2011,
http://www.britannica.com/EBchecked/topic/453147/Peru
26
Encyclopædia Britannica Online, “Peru: Land: Climate: Mountain Climates,” 2011,
http://www.britannica.com/EBchecked/topic/453147/Peru
27
Hannah Hennessey, “Peru’s Glaciers in Retreat,” BBC News, 25 August 2005,
http://news.bbc.co.uk/2/hi/americas/4720621.stm
28
Encyclopædia Britannica Online, “Peru: Land: Climate: El Niño,” 2011,
http://www.britannica.com/EBchecked/topic/453147/Peru
29
Encyclopædia Britannica Online, “Peru: Land: Climate: Tropical Forest Climates,” 2011,
http://www.britannica.com/EBchecked/topic/453147/Peru
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Bodies of Water
Rivers
Rivers flowing off the western Andean slopes onto the Costa are less than 325 km (200
mi) long and generally only flow during the December-to-March rainy season.30 A
notable exception is the Santa River, which flows throughout the year and powers four
hydroelectric plants.31
All of Peru’s longest rivers flow off the eastern side of the Andes and eventually drain
into the Amazon River. Among the most prominent are the Ucayali, Marañón, Huallaga,
and Apurimac rivers. The Apurimac is the Ucayali River’s longest tributary, and the two
rivers combined flow 2,738 km (1,701 mi) before they join the Marañón River,
traditionally marked as the beginning of the Amazon River.32 Pucallpa is the largest of
several small river ports on the Ucayali. The Marañón River flows northwestward in a
deep mountain canyon for the first part of its 1,415-km (879-mi) course before turning
toward the east and the Amazonian Basin after a series of rapids and falls.33 Its principal
tributary is the Huallaga River. For a large part of the Marañón River’s distance in the
Amazonian Basin, it is paralleled by an oil pipeline that has periodically polluted the
river because of accidental and vandal-caused breaks.34
Several rivers form parts of Peru’s boundaries. The longest of these boundary rivers is the
Yavarí, whose winding course marks Peru’s northeastern boundary with Brazil all the
way to the Amazon River. Another river, the Putamayo, forms
most of Peru’s northern boundary with Colombia. To the south,
the Heath River marks the Peruvian-Bolivan boundary for much
of the Selva region north of Lake Titicaca.
Lakes
Peru has thousands of lakes, most of which lie in the Sierra and
the Selva regions. Those in the Sierra are either formed in basins
created by melted glaciers or by movements of the earth’s crust.
Most of the Selva lakes are bow-shaped lakes formed in
abandoned riverbeds after rivers change course.35
None of the Sierra and Selva lakes are particularly large, with
one important exception: Lake Titicaca, located on the Altiplano
30

Encyclopædia Britannica Online, “Peru: Land: Drainage,” 2011,
http://www.britannica.com/EBchecked/topic/453147/Peru
31
Encyclopædia Britannica Online, “Santa River,” 2011,
http://www.britannica.com/EBchecked/topic/523073/Santa-River
32
Encyclopædia Britannica Online, “Ucayali River,” 2011,
http://www.britannica.com/EBchecked/topic/612360/Ucayali-River
33
Encyclopædia Britannica Online, “Marañón River,” 2011,
http://www.britannica.com/EBchecked/topic/363811/Maranon-River
34
Andean Air Mail & Peruvian Times, “Residents Report Another Oil Spill in Marañon River,” 27 January
2011, http://www.peruviantimes.com/27/residents-report-another-oil-spill-in-maranon-river/10679/
35
Viajes Delcy, “Peru Lakes and Lagoons–Peru Nature,” 2010, http://www.perutravels.net/peru-travelguide/nature-waters-lakes-lagoons.htm
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and split by the Peruvian-Bolivian border, which is South America’s largest lake by
volume and, at an elevation of 3,810 m (12,500 ft), the highest of the world’s largest
lakes.36, 37 Lake Titicaca has been a center of Andean civilization for thousands of years
and played a central role in the creation and origin myths of both the Incas and their
predecessor cultures.38, 39
Cities
City
Lima
Arequipa
Trujillo
Chiclayo
Piura
Iquitos
Cusco
Chimbote
Huancayo
Pucallpa

Census Population 200740
8,472,935
784,651
682,834
524,442
377,496
370,962
348,935
334,568
323,054
272,616

Lima
Between one-quarter and one-third of Peru’s population live in the sprawling metropolis
of Lima, the capital.41, 42 The city’s population began to expand during the 1920s and
1930s as newly built roads made the city more accessible to migrants from elsewhere in
Peru.43 The city expanded by more than 2 million people in the period from 1940 to 1980,
as Lima became one of the largest metropolitan areas in the world.44, 45 In the decades

36

Encyclopædia Britannica Online, “Venezuela: Researcher’s Note: Lake Titicaca Versus Lake
Maracaibo,” 2011,
http://www.britannica.com/EBchecked/topic/625197/Venezuela/625197suppinfo/SupplementalInformation?anchor=ref737180
37
Mario M. Revollo, “Management Issues in the Lake Titicaca and Lake Poopo System: Importance of
Developing a Water Budget,” Lakes & Reservoirs: Research & Management 6 (27 April 2001): 225,
http://onlinelibrary.wiley.com/doi/10.1046/j.1440-1770.2001.00151.x/pdf
38
Gordon F. McEwan, “Ch. 4. Origins, Growth, and Decline of Inca Civilization,” in The Incas: New
Perspectives (New York: W. W. Norton, 2006), 56–66.
39
Tarmo Kulmar, “On the Role of Creation and Origin Myths in the Development of Inca State and
Religion,” Folklore 12 (1999): 7–15, http://www.folklore.ee/folklore/ksisu.htm#rec
40
Thomas Brinkhoff, “Peru: Agglomerations & Cities,” CityPopulation, 16 July 2009,
http://www.citypopulation.de/Peru.html
41
Neil Edward Schlecht, “11. Peru. 4. Lima,” in Frommer’s South America, 5th ed. (Hoboken, NJ: Wiley,
2010), 616.
42
David J. Robinson, “Lima: The Modern City,” Encyclopædia Britannica Online, 2011,
http://www.britannica.com/EBchecked/topic/341104/Lima
43
David J. Robinson, “Lima: The Modern City,” Encyclopædia Britannica Online, 2011,
http://www.britannica.com/EBchecked/topic/341104/Lima
44
David J. Robinson, “Lima: The Modern City,” Encyclopædia Britannica Online, 2011,
http://www.britannica.com/EBchecked/topic/341104/Lima
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since 1980, the city’s metropolitan population has
more than doubled, with many of the new arrivals
often living in shantytowns.46, 47
The Spanish conquistador Francisco Pizarro
founded Lima in 1535 to be the new capital city
after returning from his conquest of the Incan
capital Cusco. Pizarro chose the area for
establishing Lima because of its location on the
Rimac River and proximity to the coast. Officially
christened Ciudad de los Reyes (“City of Kings”), the city quickly became better known
as Lima, a spurious variation of Rimac.48 The city of Callao thrived as Lima’s port and
became an outlet for shipments of Andean silver mined at Potosí (in modern Bolivia).
Over time, Lima emerged as the region’s administrative and commercial headquarters for
the Spanish Empire, receiving and redistributing manufactured goods from other Spanish
territories around the world.49
Lima’s importance to Peru amplifies the significance of the natural dangers that the city
faces. Lying in an earthquake zone near rivers prone to flooding and hillsides susceptible
to mudslides during unnaturally wet years, Lima has been vulnerable to the forces of
nature.50 Much of the architecture of the old part of the city consists of reconstructions
built after a devastating earthquake in 1746 flattened the city and a resultant tsunami
flooded Callao.51
Although Lima has long been a city of extremes in poverty and wealth, recently more
than 10% of the city’s residents have raised their living status beyond the poverty level.52
Nonetheless, even as improvements in education, sanitation, and other infrastructure have
transformed many shantytowns from ostracized slums to lower middle-class districts

45

United Nations, Department of Economic and Social Affairs, Population Division, “Urban
Agglomerations: 30 Largest Cities,” in World Urbanization Prospects: The 2009 Revision, 2009,
http://esa.un.org/unpd/wup/index.htm
46
United Nations, Department of Economic and Social Affairs, Population Division, “Urban
Agglomerations: 30 Largest Cities,” in World Urbanization Prospects: The 2009 Revision, 2009,
http://esa.un.org/unpd/wup/index.htm
47
David J. Robinson, “Lima: The Character of the City,” Encyclopædia Britannica Online, 2011,
http://www.britannica.com/EBchecked/topic/341104/Lima
48
John Hemming, “Pizarro: Conquerer of the Inca,” National Geographic 181, February 1992, 116.
49
Peter F. Klarén, “Chapter 2: Historical Setting: The Colonial Period, 1550–1824: The Colonial
Economy,” in Peru: A Country Study, 4th ed., ed. Rex A. Hudson (Washington, DC: Federal Research
Division, Library of Congress, 1993), 18, http://lcweb2.loc.gov/cgibin/query/r?frd/cstdy:@field%28DOCID+pe0019%29
50
Reuters, “Rains, Mudslides and Floods Hit Peru,” 5 February 2002,
http://www.greatdreams.com/winter3.htm
51
Francisco A. Ortega, “Earthquakes During the Colonial Period,” ReVista (David Rockefeller Center for
Latin American Studies, Harvard University) (Winter 2007),
http://www.drclas.harvard.edu/revista/articles/view/907
52
Dan Collyns, “Peru’s Poor Left Behind as Growth Soars,” BBC News, 27 May 2008,
http://news.bbc.co.uk/2/hi/business/7417369.stm
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integrated into Lima’s urban fabric, other
impoverished areas on the city’s margin still lack
access to basic amenities such as potable water.53
Arequipa
Although it is only one-tenth as populated as
Lima, the southern Peruvian city of Arequipa is
nonetheless Peru’s “second city.” Though its
growth has been on a smaller scale than that of
Lima, Arequipa has grown from 160,000 people
in 1960 to almost 800,000 in little more than 50 years.54 Industrial facilities in Arequipa
process wool from alpaca, llamas, and sheep. Local farms also produce crops such as
corn, hot peppers, asparagus, leeks, and potatoes. Tourism contributes greatly to the local
economy.55
Arequipa is at an altitude of about 2,400 m (7,900 ft) and was a point along the Incan
route to the coast from Cusco, prior to the Spanish invasion. The Spanish founded a city
here in 1540, just 5 years after Lima came into existence. Unlike Lima, Arequipa retains
some of its pre-18th century Spanish colonial architecture, though several large
earthquakes (most recently in 2001) have forced periodic repairs. Many buildings in the
historic downtown section were built using sillar, a white volcanic rock that provided the
city’s nickname: Ciudad Blanca (“White City”). The sillar comes from Chachani, one of
the three volcanoes that ring Arequipa.56, 57, 58

53

Council on Hemispheric Affairs, “Some ‘Young Town’ in Lima Not So Young Anymore,” 16 August
2011, http://cohaforum.org/2011/08/16/some-young-towns-in-lima-not-so-young-anymore/
54
United Nations, Department of Economic and Social Affairs, Population Division, “Urban
Agglomerations: Cities Over 750,000,” in World Urbanization Prospects: The 2009 Revision, 2009,
http://esa.un.org/unpd/wup/index.htm
55
Encyclopædia Britannica Online, “Arequipa,” 2011,
http://www.britannica.com/EBchecked/topic/33518/Arequipa
56
Encyclopædia Britannica Online, “Arequipa,” 2011,
http://www.britannica.com/EBchecked/topic/33518/Arequipa
57
Neil Edward Schlecht, “11. Peru. 9. Arequipa,” in Frommer’s South America, 5th ed. (Hoboken, NJ:
Wiley, 2010), 703.
58
Peru Guide, “City of Arequipa,” 2008, http://www.peruguide.com/peru_03_Arequipa_017_City_of_Arequipa.htm
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Trujillo
Trujillo is the third-largest city in Peru and the
largest city in northern Peru, where it is located on
the Pan-American Highway in the coastal
region.59 Beach resorts, farmland, and the ancient
ruins of Chan Chan are located nearby. (Chan
Chan was the largest pre-Colombian city in South
America until it was conquered by the Incas in
1470.)60, 61, 62 Trujillo was founded by the Spanish
in 1534 and named after Francisco Pizarro’s
birthplace southwest of Madrid.63 In the town’s first century, it survived an Incan
rebellion in 1536 and a devastating earthquake in 1612.64, 65
The expansion, consolidation, and modernization of sugarcane plantations near Trujillo
helped spur growth during the latter half of the 19th century and early decades of the 20th
century.66, 67 Increasingly, the local sugar industry became dominated by foreign business
interests, a fact that played a part in the Trujillo rebellion of 1932. The brief but violent
uprising was led by sugar workers angered by the narrow defeat of presidential candidate
Haya de la Torre, a Trujillo native who founded the anti-imperialist American Popular
Revolutionary Alliance (APRA). Casualties from the Peruvian military’s suppression of
the revolt included about 60 army personnel and more than 1,000 APRA members.68, 69
Today, in addition to sugarcane, asparagus and rice are grown in the farmlands around
Trujillo. Local industries include sugar mills, shoe and textile factories, and breweries.70
As with most other large Peruvian cities, Trujillo has seen in recent decades a large influx
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of migrants, primarily from adjacent regions of the Sierra. Numerous pueblo jóvenes have
sprouted up around the margins of the central city, and many of these migrants have
found work with the numerous small-scale footwear manufacturers in Trujillo.71
Chiclayo
Located along the coast northwest of Trujillo, Chiclayo also is a Costa town that grew as
the sugarcane plantations around the town expanded their operations in the 19th
century.72 Chiclayo was founded by the Spanish in the 16th century but grew slowly
initially and did not become a city until 1835.73, 74 Since then, the city has grown as a
regional commercial center. Besides sugarcane, the local farmlands produce rice and
cotton.75 Unlike some of the other larger Peruvian cities, tourism is not a significant
component of the Chiclayo economy, although several pre-Incan archaeological sites and
related museums in the surrounding regions attract visitors.76
Piura
Northwest of Chiclayo, separated by the Sechura Desert, lies Piura, the first Spanish town
to be founded in Peru (1532) by Francisco Pizarro. Before ending up in its present
location in 1588, however, Piura was plagued by an inhospitable climate and changed
sites several times. Modern Piura is the commercial center of the surrounding agricultural
region. Cotton, rice, and sugarcane are the primary crops grown in this hot, arid region,
where irrigation is essential.77, 78
Iquitos
In 1870, Iquitos was a sleepy jungle village of
about 1,500 people on the upstream end of the
Amazon River. By the 1880s, the little village
had become a bustling boomtown of 20,000 as
European speculators rushed in to tap the region’s
rubber trees.79 Iquitos’ European rubber barons
became known for their extravagant wealth and
their harsh exploitation of the native tribespeople.
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Eventually, more cost-effective Malaysian rubber plantations put the Amazon rubber
tappers out of business, and by 1912 Iquitos seemed well on the way to its return as an
Amazonian backwater.80, 81
Despite the economic downturn, the city bounced back. Other natural resources now
commercially exploited in the area include oil, timber, agricultural products (Brazil nuts,
tobacco), and barbasco (a native plant used locally as a fish poison and commercially as
an insecticide). Some of these items are exported via the Amazon to the Atlantic Ocean
and beyond.82 Tourism in the Amazonian rainforest also has contributed greatly to the
local economy.
Cusco
With the exception of Lima, Cusco is probably
the best-known Peruvian city to outsiders
because of its storied status as the capital of the
ancient Incan Empire, and as a jump-off point
for the famous, terraced, stone ruins of Machu
Picchu and the Sacred Valley of the Río
Urubamba, Peru’s top tourist attractions.83 The
city’s location—tucked into a narrow valley in
the Peruvian southeastern Andes—provides it
with a geographical ambience missing from the
larger cities of the coastal region. Cuzco’s average elevation of 3,400 m (11,150 ft)
makes it one of the highest cities in Peru.
When the Spanish armies of Francisco Pizarro invaded Cusco in 1533, it was the center
of one of the world’s great empires, spanning about 4,000 (2,500 mi) along the length of
the Andes.84 The city at the time may have had a population of as many as 200,000.85
After the Spanish conquest and Pizarro’s shift of the capital to coastal Lima, Cusco went
into decline. A large earthquake in 1650 triggered an extensive rebuilding effort that
created much of the Spanish baroque architecture that can be seen today.86
Tourism provides a major component of modern Cusco’s economy. Much of the industry
that exists in the city is of the artisanal variety, producing rugs, textiles, pottery, and fine
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metalwork for the tourist trade and exports.87, 88 Extensive agriculture in the Cusco region
dates back to Incan times. Potatoes and grains (such as corn) are the primary crops, while
llamas and alpacas are herded in the grazing lands.89, 90
Natural Hazards
The Andean region and the coastal areas of Peru
in particular are prone to frequent earthquakes,
believed to be caused by the convergence of
subterranean geologic forms known as tectonic
plates.91, 92 But the impact of these quakes is not
limited to the coast and can cause major damage
in the Sierra region from subsequent rock and
snow avalanches.93 The deadliest earthquake in
Peru’s historical record occurred in 1970, when a
magnitude 7.9 temblor struck offshore near the
northern Peruvian port city of Chimbote.94 An estimated 70,000 people were killed in this
seismic event, many by the avalanches that swept down the slopes of Nevado Huascarán,
Peru’s highest peak.95
More recently, on 15 August 2007, a magnitude 8.0 earthquake with an epicenter near the
Costa city of Pisco generated a 4- to 5-m (13- to 16-ft) tsunami wave and left 514 people
dead.96, 97 More than 35,000 buildings were destroyed in this earthquake that was
centered several hundred kilometers due west of Cusco.98
Peru also suffers from floods and mudslides during extensive rainy periods, most
frequently during strong El Niño years. El Niño is a periodic worldwide climate
87

Peru Tourism Bureau, “Handicrafts,” n.d., http://www.visitperu.com/handicrafts.htm
Encyclopædia Britannica Online, “Cuzco,” 2011,
http://www.britannica.com/EBchecked/topic/147674/Cuzco
89
Encyclopædia Britannica Online, “Cuzco,” 2011,
http://www.britannica.com/EBchecked/topic/147674/Cuzco
90
Heather Pringle, “Lofty Ambitions of the Incas,” National Geographic 219, April 2011, 47, 51.
91
Susan Rhea et al., ”Seismicity of the Earth 1900–2007: Nazca Plate and South America, Poster of the
Seismicity of the Nazca Plate and South America,” U.S. Geological Survey, 5 March 2010,
http://earthquake.usgs.gov/earthquakes/eqarchives/poster/regions/nazca.pd
92
U.S. Geological Survey, “Historic World Earthquakes: Peru,” 2011,
http://earthquake.usgs.gov/earthquakes/world/historical_country.php#peru
93
U.S. Geological Survey, “Historic Earthquakes: Peru, 1970 May 31 20:23:27 UTC, Magnitude 7.9,” n.d.,
http://earthquake.usgs.gov/earthquakes/world/events/1970_05_31.php#huayco
94
U.S. Geological Survey, “Historic Earthquakes: Peru, 1970 May 31 20:23:27 UTC, Magnitude 7.9,” n.d.,
http://earthquake.usgs.gov/earthquakes/world/events/1970_05_31.php#huayco
95
U.S. Geological Survey, “Historic Earthquakes: Peru, 1970 May 31 20:23:27 UTC, Magnitude 7.9,” n.d.,
http://earthquake.usgs.gov/earthquakes/world/events/1970_05_31.php#huayco
96
U.S. Geological Survey, “M8.0 Pisco Earthquake, August 15, 2007,” n.d.,
http://earthquake.usgs.gov/earthquakes/world/peru/pisco/
97
U.S. Geological Survey, “Magnitude 8.0 0—Near the Coast of Central Peru,”
http://earthquake.usgs.gov/earthquakes/eqinthenews/2007/us2007gbcv/#summary
98
U.S. Geological Survey, “Magnitude 8.0 0—Near the Coast of Central Peru,”
http://earthquake.usgs.gov/earthquakes/eqinthenews/2007/us2007gbcv/#summary
88

12

phenomenon that often produces warm, wet weather during the Peruvian summer, which
corresponds to the winter months in the Northern Hemisphere. (La Niña, El Niño’s
climatic sibling, generates the opposite trend: cold, dry winters.) During the 2009–2010
El Niño, the Cusco area in particular was severely affected by torrential rain-driven
flooding. The floods caused nearly one-quarter of a billion dollars in damage to
agriculture and infrastructure, temporarily crippling the region’s economically important
tourism industry.99
Peru’s active volcanoes, all located in the southern Peruvian Andes, are primarily a threat
to the cities of that region. Arequipa, in particular, is ringed by several volcanoes,
including El Misti, probably the most well-known of Peru’s volcanoes.100 In recent
centuries, Peru’s volcanoes have not been terribly destructive. But in 1600, a volcano
named Huaynaputina caused major damage to Arequipa and the nearby region. This
eruption was so catastrophic that scientists now believe it may have affected the world’s
climate, causing extreme low temperatures and stunting agricultural production in some
areas of the globe.101
Environmental Concerns
About half of Peru is forested, mostly in the rain forests of the
Selva region.102 Overall, Peru has the third-largest expanse of
tropical rainforests in the world, trailing Brazil and the
Democratic Republic of the Congo.103 But the Peruvian forests
are currently being deforested of their “virgin” or “old growth”
at a rate of 0.35–0.5% per year. Most of these forests are
cleared for subsistence agriculture.104 The region around the
fast-growing city of Pucallpa, the second-largest city in the
Selva, has been the center of much of this agricultural activity
because of its relative accessibility. (A paved highway
connects Pucallpa with the Sierra and ultimately Lima.)105
Some of the land in the Upper Amazon also has been cleared
for the illegal cultivation of cocaine, which has contributed to
deforestation and erosion. Pesticides used to eradicate the
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illegal agricultural enterprises additionally have negatively affected the surrounding
environment.106, 107, 108, 109
Though Peru’s annual loss of forest lands is undesirably high, the annual deforestation
rate of virgin forests is only half that of Brazil and less than one-sixth that of Indonesia,
two other countries with extensive rainforests.110, 111, 112 Peru’s Selva region does not have
extensive industrial-scale timber harvesting; most logging in this region is illegal and is
selectively carried out in relatively small tracts of land where valuable tree species such
as mahogany grow.113 But upon harvest, the trees are usually not replaced with
seedlings.114
Air pollution is a serious concern in several Peruvian cities—most notably, Lima. Despite
improvements in recent years, Lima’s mix of atmospheric pollutants is among the worst
in Latin America. Particulate matter levels in Lima’s air are higher than in Mexico City,
São Paolo in Brazil, and Santiago in Chile, all large metropolitan areas that suffer from
harsh air pollution.115, 116 Most of Lima’s air pollution emissions come from automobiles,
of which more than half run on highly polluting diesel fuel.117
Another environmental concern in Peru is global warming. Since the mid-1960s, about
22% of the area of Andean glaciers (most of which are in Peru) has melted, and the rate
of melting has accelerated since the mid-1990s. For Peruvians, any loss of the Andean
glaciers has significant negative consequences. These glaciers provide drinking water for
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the many millions of people living in Lima.118 Glacial runoff also feeds rivers containing
the hydroelectric plants that provide more than 70% of the nation’s electricity.119
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Chapter 1 Assessment
1. Peru has five main geographic environments: the coastal plains, the desert
lowlands, the Andean highlands, the high plateaus, and the interior grasslands.
FALSE
Peru’s diverse and often rugged physical terrain divides into three main
geographic environments: the coastal region (Costa), the Andean highlands
(Sierra), and the tropical forest-covered Amazonian interior (Selva).
2. The Costa is the smallest in area of Peru’s geographic regions, but it is the most
populous.
TRUE
The Costa occupies the smallest area of Peru’s three geographic regions. Only
11% of the land area lies in the Costa, although more than half of Peruvians live
in this region.
3. Arequipa, Peru’s second-largest city, is also known as Ciudad Blanca.
TRUE

Many buildings in the historic downtown section of Arequipa were built using
sillar, a white volcanic rock that provided the city’s nickname: Ciudad Blanca
(“White City”).
4. Trujillo’s initial growth resulted from the rubber boom of the late 19th century.
FALSE

The rubber boom occurred in the Selva region. Growth in Trujillo was spurred in
part by the expansion, consolidation, and modernization of sugarcane plantations
nearby during the latter half of the 19th century and early decades of the 20th
century.
5. Coastal earthquakes are a danger to Peru’s Andean interior because of the threat
of avalanches.
TRUE
The Andean region and the coastal areas of Peru in particular are prone to
frequent earthquakes that can trigger rock and snow avalanches in the Sierra.
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Chapter 2: History
Introduction
Peru’s history rests upon one of the most well-known events of
the early European incursions into the “New World”: the
Spanish conquest of the great Incan Empire. Through the
Spanish colonial era and much of the modern history of Peru,
that initial clash of civilizations continued to be reflected in
economic and political terms. The poorest parts of the country
continued to be in the Sierra, where the Amerindian
descendants of the vanquished Incans lived. In the coastal cities
were the wealthy power brokers, mostly Creoles (descendants
of the Spanish) and, more recently, mestizos (people with
mixed Spanish and Amerindian heritages).
Demographic changes have altered this traditional ethnicgeographic-class structure in recent decades, and political
power no longer is confined to the wealthy whites and mestizos
of the coast. Since 1990, most of Peru’s presidents, including current President Ollanta
Humala, have championed their ethnic outsider status and at least partly owed their
electoral success to their strong showings among the poor and indigenous populations of
Peru.120, 121, 122 Coastal cities such as Lima now have extensive Amerindian populations
as a result of migration from the Sierra, some of which was spawned by terrorist violence
that gripped the Peruvian Andes during the 1980s and early 1990s.123
Peru Before the Spanish
Pre-Incan Civilizations: The Chavin
Though humans are believed to have lived in modern Peru for more than 13,000 years,
knowledge of the ancient civilizations is limited until the rise of the Chavín culture in
about the 10th century B.C.E.124, 125, 126 This early culture is now believed to have been a
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religious cult.127 The Chavin art style and architecture are best observed at the
archaeological site near the central highlands town of Chavín de Huántar, from which the
culture’s name is derived.128 Stone carvings, pottery, textiles, and metalwork discovered
in this area depict a fierce jaguar, which some archaeologists believe was the supreme
religious deity of the Chavin.129
The Mochica
Another pre-Incan civilization in Peru were the
Mochica, whose culture reached its peak from
about the first to eighth centuries C.E.130 The
Mochica occupied a stretch of the northern
Peruvian coastal region, and several sites have
been excavated in areas near the cities of Trujillo
and Chiclayo.131, 132 One of the first civilizations
to build roads in Peru, the Mochica more easily
moved their armies throughout the land.133
Recovered pottery (made from molds) and jewelry provide a rich record of daily life and
rituals in the Mohican culture and are some of the finest works among all pre-Columbian
civilizations.134 Painted and sculpted pottery—along with paintings and high-reliefs on
temple walls—depict the human sacrifice of warriors defeated on the battlefield and the
collection of their blood in ceremonial goblets.135, 136
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The Chimú
Later, occupying roughly the same region as the earlier Mochica culture, the Chimú
dominated coastal Peru between 1150 and 1450 C.E. Like the Mochica, the Chimú
extensively practiced irrigation agriculture and worshipped the mountain gods of the
Andes.137, 138 Chan Chan, adjacent to modern Trujillo, was their capital and the largest
city in pre-Spanish South America. In addition to the adobe bricks used as building
material, an architectural feature of Chan Chan were large pyramids that towered above
the Chimú city.139
Similar to Mochican art, the art of the Chimú depicted ritual human sacrifices to the
mountain gods of the Andes.140 In recent times, archaeologists have unearthed the
remains of sacrificial victims throughout the area.141, 142 Although the Chimú were
ultimately conquered by the Incas during the period 1465 to 1470, the violent tradition of
its warrior society continued.143, 144, 145
The Incas
Starting from their heartland in the Cusco Valley
of southern Peru, the Incas conquered much of
western South America in just a few generations.
While successive Sapa Incas (Incan emperors)
periodically raided the lands of neighboring
ethnic groups over several centuries, no pattern
of large-scale conquest occurred until the first
half of the 15th century.146 Under Pachacuti Inca
Yupanqui (1438–1471), the Incan empire
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expanded greatly. As a means of consolidating Incan gains in territory, he instituted a
policy in which members of ethnic groups from regions long under Incan control were
forcibly resettled to newly conquered territories, and those in the new territories were sent
to established Incan provinces. In this way, the potential for revolt was lessened as
members of potentially resistive ethnic groups were shuffled around the Incan empire and
became displaced from potential allies.147 Under Pachacuti Inca Yupanqui, the mountain
citadel of Machu Picchu was constructed around 1450. The reasons for this architectural
wonder’s existence and for its eventual abandonment continue to be debated, although
some evidence suggests that it was a mountain retreat for Pachacuti Inca Yupanqui.148, 149,
150
The Spanish never discovered (and thus never plundered) Machu Picchu, which helps
explain today’s relatively good condition of the ruins.
Pachacuti Inca Yupanqui died in 1471, and his successors continued to extend the reach
of the Incan empire. By 1532, Incan lands extended from the southwestern corner of
Colombia to central Chile.151 But the empire faced great challenges that soon led to its
demise. In the mid-1520s, an epidemic of either smallpox or malaria swept through the
Incan lands, killing approximately 200,000 of the estimated 6 million people who then
lived in Incan-controlled territories.152, 153 One of the victims was Huayna Capac, the 11th
Sapa Inca, whose abrupt death stirred up a rivalry between two of his sons, Huáscar and
Atahuallpa. Huáscar became Sapa Inca in Cusco, with Atahuallpa and his armies located
to the north near modern-day Quito, Ecuador. Failing relations
between the two brothers led to civil war, eventually resulting in
Huáscar’s defeat and capture in April 1532.154 But Atahuallpa’s
victory did not last.
The Spanish Colonial Era
Pizarro’s Conquest
At the same time that the armies of Huáscar and Atahuallpa
were warring in the Andes, the Spanish conquistador Francisco
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Pizarro was leading his small army of about 150 men southward down the Peruvian
coastal plain. Eventually, in November 1532, they turned eastward into the Andes and
met Atahuallpa and his army of roughly 80,000 at the town of Cajamarca.155, 156 The
badly outnumbered Spanish tricked Atahuallpa into a supposedly friendly meeting,
whereupon the Inca was taken captive and as many as 6,000 or 7,000 of his largely
unarmed retinue were killed.157, 158
This audacious trap sprung by Pizarro and his small band of Spanish invaders was the
beginning of the end for the Incan empire. Atahuallpa was held prisoner for 8 months,
during which time a literal king’s ransom was delivered to Pizarro’s encampment at
Cajamarja. Ultimately, the Spaniards killed the Incan emperor and, after reinforcements
arrived from Panama, marched toward Cusco. Almost a year to the day since they had
taken Atahuallpa hostage in Cajamarca, Pizarro’s forces entered Cusco.159, 160
Of course, no conquest of a mighty empire could ever be quite so simple. In 1536, the
Spaniards faced a rebellion by the forces of Manco Inca Yupanqui, another of Huayna
Capac’s sons, who was installed as a puppet Inca ruler by the Spanish in 1534 but proved
more independent than they expected. Manco’s army managed to ambush and destroy
four separate Spanish expeditions sent into the Andes to flush him out, but eventually he
was forced to flee Cusco.161
The remnants of his army retreated to the rain forest refuge of Vilcabamba west of Cusco.
Here Manco Inca Yupanqui and three of his sons, who subsequently became Sapa Incas,
established a small independent Inca state that lasted until 1572, when the last Sapa Inca,
Túpac Amaru, was captured and executed by the Spanish.162 Centuries later, in 1911,
Yale University professor Hiram Bingham “discovered” (with the assistance of local
Amerindians) the ruins of Machu Picchu, which he mistakenly believed to be
Vilcabamba—the “lost city of the Incas.”163
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Spanish Rule
Spain established the Viceroyalty of Peru in 1542, with Lima as
its capital. It included all of Spain’s colonial holdings in South
America except for the modern Venezuelan coast. Mineral
wealth—in particular, silver from the mines at Potosí (modern
Bolivia) and mercury from Huancavelica—made Peru into
“Spain’s great treasure house in South America.”164 Over the
first century and a half of Spanish rule, much of this wealth
funneled through Lima and its port at Callao.
Early Spanish administrators—most notably, Viceroy Francisco
Toledo y Figueroa—organized the colonial economy to sustain
this bounty. The indigenous population, which was severely
reduced in numbers by the devastating effects of Europeanintroduced diseases to which they had no immunity, was forcibly
relocated into colonial settlements in which the Spanish could
better oversee the assimilation and Christianization process. The Incan mita system, a
form of mandatory public and military service, was modified by the Spanish to generate a
steady supply of workers for the mines and other economic activities that required a
captive labor force.165
Lima’s place at the economic and political zenith of Spanish South America began to
wane in the 18th century. Spain carved from the Peru viceroyalty two new viceroyalties,
to the north (New Granada) and south (Río de la Plata), as part of a reform to move areas
from the periphery of Spanish South America to the center of political and economic
importance.166 The profits from Potosí’s silver mines—in decline but still sizable in
value—now flowed southeast to Buenos Aires, the capital of Río de la Plata.167
The 17th and 18th centuries also witnessed the development of great agricultural land
holdings, known as haciendas, as the lands of the indigenous groups were abandoned
because of great population declines and consolidated into larger estates owned by
164
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Spanish colonists.168 The resulting disparity in land ownership had pronounced effects on
Peru’s subsequent history.
Rebellions
In the last half of the 18th century, the Peruvian indigenous
population (Amerindians) began to grow again, but land—the
source of the Amerindian peasant economy—was not readily
available. The colonial tax burden on the indigenous peasantry
also increased during this time, spurring numerous uprisings.
The largest and most famous of these rebellions came in 1780,
when José Gabriel Condorcanqui, an educated and well-off
mestizo of mixed Amerindian and Spanish ancestry, revolted
against the colonial government and killed the local provincial
administrator in the Tinta region of Peru.
Taking the name Túpac Amaru II because he claimed descent
from the last Sapa Inca, Condorcanqui organized an untrained
army of tens of thousands to advance the revolt, which spread
quickly through southern Peru, parts of Bolivia and Argentina,
and continued even after he was captured, tried, and executed in the central plaza of
Cusco. (Prior to his death, Condorcanqui was forced to watch the public execution of his
wife and two sons.) The rebellion was finally put down in 1782 after the Spanish
government agreed to issue clemency to the participants.169, 170
Peruvian Independence
In the early 1800s, several independence movements were spreading through the Spanish
viceroyalties of South America, aided by events in Europe. In 1808, Napoleon
Bonaparte’s army defeated the Spanish, and the French leader replaced the Spanish King
Ferdinand VII with his brother Joseph Bonaparte.171 A subsequent 6-year guerrilla war
against French rule (known today as the Peninsular War) produced strong shock waves in
Spanish South America, where Spanish authority was called into question.172
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Peru, the most conservative of the South American viceroyalties,
stayed loyal to Spanish rule during this first period of revolt. The
Creole class (South American-born Spanish descendants), which
formed the heart of the revolts in the other viceroyalties, was
relatively more privileged in Peru and thus more inclined to
remain loyal to the Spanish throne. Ferdinand VII was returned
to the throne in 1813 after a series of French military defeats.173,
174

Ferdinand’s return to power ushered in a new era of full-scale
wars of independence in the Americas. In the Viceroyalty of Río
de la Plata, which had broken from Spain in 1810, José de San
Martín was a military leader in service to the ruling junta in
Buenos Aires. Because he feared that Argentina would always be
vulnerable to attack as long as Peru was under Spanish control,
San Martín led a 5,500-man army across the Chilean Andes in 1817.175
Once in Valparaíso, San Martín’s forces sailed north along the Pacific coast to Pisco,
south of Lima. San Martín delayed attacking heavily guarded Lima for almost a year, a
cautious strategy that proved successful. San Martín and his men entered Lima in July
1821 after the Spanish commanders at Lima (concerned that they had been abandoned by
Madrid) moved their forces to more defensible positions in the Peruvian Sierra. Shortly
thereafter, the Argentinian military leader declared Peruvian independence. Between
1822 and 1824, New Granadan liberator Simon Bolívar and his top general, Antonio José
de Sucre Alcalá, completed the Peruvian campaign, defeating the Spanish decisively at
the Battle of Ayacucho on 9 December 1824.176, 177
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Post-Colonial Peru
Peru’s early decades after independence were
politically chaotic. Peru’s central governmental
regimes were weak and changed about once a
year as a result of ongoing power struggles.
Even Agustin Gamarra (1829–1833, 1838–
1841), the longest-serving early Peruvian leader,
spent much of his time outside of Lima
suppressing rebellions and later pursuing an illfated invasion of Bolivia that resulted in his
death.178 Much of the Peruvian countryside was
ruled by local strongmen who autocratically controlled their regions with impunity.179
Rags to Riches to Rags Again
In the 1840s, Peru’s fortunes began to change in an unlikely manner because of vast
deposits of bird droppings on three small islands near Pisco. During the relatively shortlived Guano Age, Peru became the world’s most important supplier of this natural
fertilizer that helped productivity on the farms of Europe and North America—especially
those of Great Britain and the United States.180 The guano deposits on the Chincha
Islands and adjacent coast were nationalized by the Peruvian government and helped
bring the country out of a debt crisis that had been lingering since independence. By
1857, three quarters of Peru’s national income was provided by guano sales.181 The flush
of income did bring about some positive social changes under the presidencies of Ramón
Castilla (1845–1851, 1855–1862), such as the abolition of slavery and the elimination of
the personal tax paid by Peru’s indigenous population. But it also led to surging inflation
and an increase in imports (such as textiles) that negatively affected Peru’s native
artisans.182, 183
By the 1870s, Peru’s guano monopoly, which was already in decline because the deposits
were dwindling, was threatened by nitrate, a popular new fertilizer source. Vast deposits
of nitrate were found in the coastal Atacama Desert of southern Peru, Bolivia, and
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Chile.184, 185 This desert terrain—often described as the driest region on earth—was at the
time Bolivia’s outlet to the Pacific Ocean. An escalating series of provocative actions
centered on access to the nitrate fields, and eventually led to a full-fledged war in 1879
between Chile and Bolivia. Peru, under a secret military alliance, quickly came to
Bolivia’s assistance.186
The so-called War of the Pacific lasted until 1883 and was a disaster for Peru and
Bolivia. Both were forced to give up large amounts of their territory to Chile, and Peru
was left on the verge of bankruptcy.187, 188 In 1889, the government of General Andrés
Avelino Cáceres signed an agreement that settled Peru’s debts at a steep price by ceding
rights to run its railways for 66 years and agreeing to other concessions with a British
consortium that held bonds from Peru’s guano-driven heyday.189 The Grace Contract
(named after the merchant representing the bondholders) was extremely unpopular in
Peru, but it did aid in getting Peru back on its economic feet.190, 191
The Aristocratic Republic
Between 1883 and 1930, Peru’s economy began to grow again
as new primary products (i.e., non-manufactured goods)
replaced guano as the base of the nation’s export-driven
revenue. Silver, sugar, cotton, rubber, and wool contributed to
the initial recovery, and copper contributed later.192 José
Nicolás de Piérola, a former president, regained power in 1895
by means of a violent coup that ousted Cáceres, which began
nearly a quarter-century period of relative stability and strong
economic growth for Peru.193
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Piérola was supported by the Partido Civil, Peru’s first political party, which was
founded in the 1870s on the principle of civilian (rather than military) rule.194 The
Civilistas, under Piérola and his presidential successors, established a political structure
in which power rested with the nation’s economic elites. Foreign investment flowed into
Peru during this era known as the “Aristocratic Republic.” Peru’s mines and agricultural
haciendas increasingly were consolidated into large, mostly foreign-owned enterprises.
While this new political and economic order aided the nation’s growth, it furthered
wrenching social changes and disparities that contributed significantly to subsequent
political unrest in Peru.195, 196
End of Civilista Rule
Toward the end of World War I in 1918, Peru’s economy was in a recession because of
decreased demand for its exports during the war years. After the war ended, inflation set
in as the export markets reopened and demand quickly increased. The growing
population of workers who were employed in Peru’s mines and agricultural plantations
were harmed by these economic problems, creating conditions ripe for the spread of an
increasingly militant labor movement. In 1919, supporters of populist candidate Augusto
Bernadino Leguía y Salcedo, an independent candidate popular with Peru’s working
class, staged a coup that brought Leguía to power. (He had been a Civilista and president
from 1908–12.) With his re-ascendancy to the Peruvian presidency, the age of Civilista
control of the government ended.
During his first term in 1908–12, Leguía did try to introduce some modest fiscal and
administrative reforms but was overruled by other Civilistas. When his term ended, he
went into voluntary exile in London, yet returned in 1919 to run again for president
against the Civilista candidate. At the beginning of his new term in office, Leguía exiled
opponents, cracked down on labor and student militants, and rewrote the constitution to
ensure his hold on power. But by 1930, the onset of the Great Depression brought a steep
decline in the export commodities that were the foundation of Peru’s economy, and much
of Leguía’s base of support was gone. He was removed from office by a military coup in
August of 1930 and died in a Peruvian prison a year-and-a-half later.197, 198 The 11 years
of Leguía’s second presidency left the nation buried under a pile of foreign debt.199
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Peru in the Mid-Twentieth Century (1930–1968)
For much of the next four decades, Peruvian politics featured a
lingering battle between the oligarchy and a growing political
movement on the left. Several times, the military intervened via
coup when the oligarchy felt threatened by the activities of the
left.200
The most popular of the leftist political parties was the Alianza
Popular Revolucionaria Americana, or APRA. Founded in 1924
by Victor Raúl Haya de la Torre while living in exile in Mexico
City, APRA first became a force in Peruvian politics in 1931,
when Haya de la Torre narrowly lost the presidential election to
Luis Miguel Sánchez Cerro. The party’s initial platform called
for an end to U.S. imperialism, the nationalization of foreignowned businesses operating in Peru, and the institution of a
planned economy.201 Over the years, however, APRA’s positions
gravitated toward the middle of the political spectrum. But this moderation came only
after a bloody APRA-organized rebellion in Trujillo in 1932 led to the party’s
banishment for 13 years.202
In the years between the late 1940s and the early 1960s, Peru endured two coup d’états
(1948, 1962) and witnessed massive migrations from the impoverished Sierra region to
the coastal cities, particularly Lima, where much of Peru’s economic growth was taking
place. The victory of Fernando Belaúnde Terry in the 1963 presidential election returned
the country to civilian rule, but his administration’s efforts to bring about agrarian
reforms and develop roads into the isolated Sierra regions did little to stop Castro-
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inspired insurrections in the Sierra. Eventually, the military was called in to stop these
guerrilla movements led by ex-members of APRA.203
Military Rule
Yet another military coup was staged in 1968, with Belaúnde’s replacement being
General Juan Velasco Alvarado. Unlike previous military-governed administrations,
Velasco’s “Revolutionary Government of the Armed Forces” embraced policies similar
to those that APRA had called for in the 1930s.204 Much of the country’s arable land was
seized by the government and redistributed as agricultural cooperatives to landless farm
workers.205 Foreign-owned enterprises were nationalized, including about USD 600
million worth of U.S.-held investments (most notably, the International Petroleum
Company and the huge W.R. Grace sugar plantation).206 As a result, political and
economic relations between the two nations deteriorated quickly (and remained relatively
strained until the 1990s).207
Velasco’s regime became increasingly authoritarian as the 1970s progressed. In addition,
inflation and foreign indebtedness began to spiral out of control. Under the
circumstances, Velasco’s declining health provided a convenient excuse for his ouster in
1975. His replacement, General Francisco Morales Bermúdez Cerrutti, was forced to
embrace economic austerity measures in order to slow inflation, which further eroded
public support for the military regime. 208
Return to Civilian Rule
A new constitution completed in 1979 called for
presidential elections in the spring of 1980. Haya
de la Torre, still head of APRA more than 55
years after he founded the party, was widely
favored to finally become Peruvian president, but
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he died prior to the election.209 Instead, former President Fernando Belaúnde Terry was
returned to office nearly 12 years after he was deposed by the military.
The 1980s were an extremely difficult decade for Peru. A strong El Niño in 1982/1983
caused extensive flooding and devastated Peru’s fishing industry.210, 211 Meanwhile, the
lowest international prices for commodities since the 1930s damaged the nation’s export
revenues.212, 213 However, coca production began to rapidly expand during the late 1970s
and into the 1980s as cocaine became wildly popular in the United States and Europe.214
Most ominously, Peru faced the most deadly insurgency in its history as the Sendero
Luminoso (“Shining Path”) began a series of deadly attacks that terrorized the country for
more than a decade before Peruvian security forces finally made inroads against the
group in the 1990s.
The confluence of these events, plus rising unemployment, inflation, and foreign debt,
doomed the Belaúnde presidency.215, 216 In 1985 ARPA, behind Alan García Pérez, won a
presidential election for the first time in the party’s long history. Yet Peru’s economic
and terrorist troubles only worsened under García’s leadership. Inflation rose as high as
7,500% and Sendero Luminoso attacks continued to spread: by the late 1980s, bombings
of power facilities around Lima frequently plunged the city into darkness.217, 218 Rumors
of an imminent military coup against García circulated in the capital during 1989 as Peru
suffered staggering inflation and a shrinking economy.219
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The Fujimori Decade
The military did not step in, and Peru selected a new president in
elections held in 1990. The leading candidate was worldrenowned author Mario Vargas Llosa (who in 2010 won the
Nobel Prize for Literature). In an election result that shocked the
world, political unknown Alberto Fujimori, the son of Japanese
immigrants to Peru and a dean at Agrarian National University,
rose from 3% in the polls just a month before the first round of
the elections to claim victory in a run-off against Vargas
Llosa.220
One of Fujimori’s first actions as president was to introduce a
series of severe economic reform measures that Peruvians
referred to as “Fujishock.” Much of this economic reform
program, including an end to price controls and subsidies,
resembled a program proposed by Vargas Llosa before the
election that Fujimori had campaigned against.221, 222 223
After dissolving the Peruvian Congress and suspending the constitution, in April 1992
Fujimori assumed dictatorial powers that he argued were necessary to institute economic
reforms and to fight corruption, terrorism, and drug trafficking.224, 225 The suspension of
Congress also stopped an investigation into the November 1991 Barrios Altos massacre,
apparently a mistaken-identity killing of 15 Limans by an antiterrorist death-squad.226
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New congressional elections were held in
November 1992, giving Fujimori a stronger base
of support in the legislature. Despite widespread
criticism, Fujimori’s popularity surged prior to the
November elections when Peruvian security
forces captured the founder of the Shining Path,
Abimael Guzmán.227
Fujimori easily won a second presidential term in
1995, despite his ex-wife’s denunciations that he
was a corrupt tyrant.228 Fujimori’s successful handing of a high-profile hostage situation
at the Japanese ambassador’s residence in 1997 further strengthened his image as a
tough-on-terrorism leader.229
Scandal
In 2000, Fujimori ran for a third term as president, a maneuver that required a
circumvention of the Peruvian constitutional limit of two terms. His chief opponent was
economist Alejandro Toledo Manrique, a Peruvian Amerindian who had risen from a
poor family of 16 children to obtain a Ph.D. from Stanford University. Although Fujimori
won a run-off election marred by charges of fraud and by massive protest demonstrations,
his victory was fleeting.230, 231, 232
Among Fujimori’s closest associates and advisors was Peruvian intelligence service chief
Vladimiro Montesinos Torres. In September 2000, Peruvian TV broadcast a videotape
showing Montesinos bribing an opposition politician to switch his affiliation to
Fujimori’s party. The following day, Fujimori announced that new presidential elections
would be held, and that he would not be a candidate.233 He also stated his intention to
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close Peru’s intelligence service.234 Fujimori formally resigned from office 2 months later
while in Tokyo, but the nation’s Congress refused the resignation and instead
overwhelmingly voted him “morally unfit” to serve as president and removed him from
office.235
Both Fujimori and Montesinos, who fled to Venezuela after the scandal broke, were tried
and convicted in Peruvian courts on charges of corruption and human-rights abuses.236
Among Fujimori’s convictions was a murder charge related to his role in the 1991
Barrios Altos massacre.237 In 2010, the Supreme Court of Peru upheld a 25-year jail
sentence imposed the previous year for Fujimori’s involvement in ordering killings and
kidnappings by security forces.238
Recent History
In 2001, new presidential elections were held in
Peru, with Alejandro Toledo, the candidate
defeated by Fujimori in the controversial 2000
election, emerging as the victor. Inflation abated
and the Peruvian economy showed steady growth
during his 5 years in office, but unemployment
remained high. Several scandals tarnished
Toledo’s administration, leaving him with an
approval rating of about 8% near the end of his
term.239
Peruvian voters have on several occasions displayed a willingness to recycle a former
president many years later, even when his first term was widely viewed as unsuccessful.
Such was the case in 2006, when Alan García Pérez was elected to succeed Toledo.
(During the latter 1980s, Garcia served as president when the nation fell into an economic
black hole.)240, 241 García’s second term went much better economically than his first,
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with inflation remaining low and Peru showing some of the strongest economic growth in
Latin America.242, 243 But unaddressed poverty and corruption persisted in Peru, causing
Garcia’s approval ratings to be low.244
In the 2011 presidential election, Ollanta Humala Tasso, an ex-military officer who
narrowly lost to García in 2006 while running on a nationalist platform, defeated Keiko
Fujimori, daughter of Alberto Fujimori. Humala’s campaign themes in 2011 were more
moderate than in 2006, when his expressions of admiration for Venezuelan President
Hugo Chávez cost him votes.245 One of Humala’s first moves after assuming the
presidency was to dismiss two-thirds of the generals in Peru’s national police force, an
institution generally viewed as one of the nation’s most corrupt.246
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Chapter 2 Assessment
1. The Chiclayo civilization, a pre-Columbian culture, is known for the beauty of its
artifacts.
FALSE
The Mochica civilization occupied a stretch of the northern Peruvian coastal
region near the modern cities of Trujillo and Chiclayo. Recovered Mochican
pottery and jewelry are some of the finest works among all pre-Columbian
civilizations.
2. The Spanish Viceroyalty of Peru derived most of its wealth from the extensive
fisheries off the Peruvian coast.
FALSE
Mineral wealth—in particular, silver from the mines at Potosí (modern Bolivia)
and mercury from Huancavelica—made Peru “Spain’s great treasure house in
South America.”
3. Túpac Amaru is a name associated with the Incas and with one of the largest
Amerindian rebellions against Spanish rule.
TRUE
The last Inca king, Túpac Amaru, was captured and executed by the Spanish in
1572. The largest rebellion against the Spanish came in 1780, when José Gabriel
Condorcanqui organized an untrained army of tens of thousands under the name
Túpac Amaru II.
4. Peru’s debt crisis during its early years of independence was finally eased by the
discovery of silver at Potosí.
FALSE
Peru’s fortunes began to change in the 1840s with the discovery of guano deposits
on three small islands near Pisco. The income generated by these deposits helped
bring the country out of a debt crisis that had been lingering since independence.
5. For most of its history, Peru’s presidents have been of Spanish or mestizo
ancestry, but two of its last three presidents have been Amerindians.
TRUE
Political power in Peru is no longer confined to the wealthy whites and mestizos
of the coast. Two of Peru’s last three presidents—current president Ollanta
Humala (2011–) and Alejandro Toledo (2001–2006)—have been of Amerindian
descent.
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Chapter 3: Economy
Introduction
During the political instability of the 1980s, Peru’s economy was
in tatters, beset by declining economic growth, increasing
poverty, and an astronomical inflation rate.247 The 1980s have
been described as a “lost decade,” in which Peru’s gross
domestic product per capita declined by 30% (dwarfing the
declines in other parts of Latin America).248 Today, fueled in part
by government policies favoring free trade, the nation has
recorded nearly 10 years of above-average growth. Peru has also
become a magnet for investment because of its stable economic
climate and extensive natural resources.249, 250 Though poverty
and other social ills have yet to be addressed in many parts of the
country, the overall trajectory has been one of improving
economic conditions for large numbers of Peruvians.
Agriculture
With 2.8% of the land in Peru suitable for farming, agriculture accounted for an estimated
10% of the Gross Domestic Product (GDP) in 2010, the least among the country’s three
economic sectors, which also include industry (35%) and services (55%).251
Crops
Peruvian farmers grow a large variety of food products. Some of these are domesticated
food species believed to have originated in the Peruvian Andes, including potatoes, sweet
potatoes, quinoa, and possibly tomatoes and peanuts.252, 253 Paradoxically, the most
agriculturally productive region in Peru is the Costa, Peru’s desert-like coastal strip
where irrigation is essential.254 The region’s agricultural focus has long centered on cash
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crops, such as sugarcane and cotton, which were
grown on large agricultural estates until land
reform in the late 1960s transferred much of the
estates’ land to agricultural collectives. Since
then, many of the collectives have been divided
into small individual land holdings.
In recent years, asparagus from some of these
Costa farms has become a leading export crop.255
Much of this asparagus is sold in American
grocery stores; Peru is rapidly becoming the United States’ leading import source for this
vegetable.256 Other vegetables and fruits grown primarily for export in the Costa region
include chili peppers, grapes, mangoes, artichokes, avocados, plantains, citrus fruits, and
onions.257, 258 Except for avocados, which are mainly exported to Europe, 25% or more of
Peru’s exports for each of these products are for the U.S. market.259 In the case of some
of these items, such as artichokes, Peru’s exports to the U.S. are primarily of the
processed rather than fresh variety.260
In the Sierra region, farming is more likely subsistence-level. Commonly grown crops in
this high-altitude region include potatoes, various roots and tubers, and quinoa. Rice is
the primary grain, grown on the wet, eastern slopes of the Andes, although a large
percentage of Peru’s rice continues to be produced via irrigation in the dry northern
coastal deserts.261 But in total value to the Peruvian economy, coffee is the most
important agricultural product of the Sierra. Peru’s coffee production represents 2% of its
total economy and 2% of the world’s total coffee supply.262 Most coffee growers are
indigenous Amerindians planting on fields of only 2–3 hectares (5–7 acres).263
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Fishing
Peru’s offshore waters are rich in anchovies,
which are primarily processed as fishmeal, a highprotein food for livestock and poultry.
Unfortunately, Peru’s stock of anchovies is
vulnerable to the changes in water temperature
that occur during significant El Niño events.
Precipitous drops in anchovy catches have
occurred in 1972–73 and 1997–98, both major El
Niño periods.264 In normal years, roughly 90% of
Peru’s annual fish catch is anchovy, with jack and
chub mackerel, South Pacific hake, jumbo flying squid, and common dolphin making up
much of the remaining 10%.265
Livestock
More of Peru’s agricultural land is used as livestock pasture than for growing crops.266
Most of this land is in the Sierra region on small-scale holdings.267 The importance of
livestock to Peru’s agricultural sector cannot be minimized; of the nation’s top 11
agricultural products, 5 are animal related (chicken meat, cow milk, beef, hen eggs, and
pork).268 In addition, wool from llamas and other high-altitude animals yields lucrative
export revenues.269
Forestry
Peru’s extensive Amazonian rain forest in the east produces modest amounts of timber
for domestic use and export. As a result, Peru has generally been a net importer of wood
and wood products. In general, the costs involved in transporting Peru’s Amazonian
wood across the Andes to Lima and other port cities on the coast are prohibitively high.
In addition, facilities for processing the wood are limited.270
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Industry and Manufacturing
Modern industries in Peru—accounting for 35%
of GDP in 2010—were developed after World
War II and today are primarily located in the
metropolitan area of Lima.271, 272
Mineral mining (including gold, silver, zinc, and
copper) is one of the country’s biggest
industries.273, 274 More than 60% of the country’s
exports are raw minerals mined in Peru. Many of
Peru’s largest industries are tied to value-added
processes for its raw minerals and petroleum. In addition to refineries for processing
petroleum and minerals, Peru processes food (including sugar, flour, and fishmeal). The
textile industry also has been growing and contributing to export revenues.275, 276 Other
Peruvian industries—such as furniture, plastics, cements, and automobiles—primarily
produce products for the domestic market. Overall, manufacturing makes up about 14%
of total GDP, down from 25% in the late 1980s.277
Energy Resources
Peru has significant deposits of oil and natural gas, and uses the steep Andean terrain to
generate hydroelectricity. A little less than half of Peru’s proven oil reserves are offshore,
with most of the remaining reserves in the eastern region of the Amazonian rainforest.278
Crude oil from the Amazon fields is delivered to the coast via a two-branch pipeline to
the oil terminal at Bayovar, south of the northern Peruvian city of Piura. Because Peru’s
oil is a “heavy” variety that is not suitable for use in the nation’s refineries, most of its
crude oil is exported. In turn, the nation’s oil refineries, the two largest of which are
located in the Lima area and in the far northern coastal town of Talara, use imported
crude oil for their operations.279, 280
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Peru has the sixth-largest reserves of natural gas
in South America. Production has been steadily
ramping up since 2004, when the first significant
shipments of gas reached Lima from the gas fields
on the eastern slopes of the Andes north of
Cusco.281, 282 Spurred by government-supported
investment in gas-powered power plants and the
construction of South America’s first liquefied
natural gas plant, domestic use and imports have
both increased.283 The power plants consume
approximately two-thirds of Peru’s natural gas production.284
As a result of steady economic growth, electricity consumption has nearly doubled in the
decade between 1998 and 2008, and demand is expected to increase more than one-third
by 2020.285, 286 Until recent years, the majority of Peru’s electricity has been generated
through hydroelectric plants, but thermal plants powered by natural gas are now taking on
an increasing share of power generation.287 Peru has several ambitious hydroelectric
projects in various stages of planning, but the dams are controversial and have spawned
protests by regional indigenous groups.288
Peru also mines limited amounts of coal in several locations. Yet the nation’s coal
production supplies only about 5% of its total energy consumption.289, 290
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Natural Resources
Peru is one of the most mineral-rich nations in the
world. It is the world’s leading producer of silver,
the second-ranked producer of zinc and copper,
and among the top six producers of gold, lead, tin,
molybdenum, bismuth, rhenium, and arsenic
trioxide.291 Iron, phosphate, and several industrial
minerals also are mined. In 2009, export revenues
from base and precious metals accounted for
about 62% of Peru’s export revenues (slightly
down from 65% in previous years when
commodity prices were higher) and were responsible for its continuing positive trade
balance.292, 293, 294
Mining, by itself, is not a major source of jobs in Peru, with about 125,000 workers
employed in the formal mining sector. Approximately 60,000–250,000 additional persons
work in small-scale gold mining and other areas of informal mining.295, 296 Although
small in number of total jobs provided, Peru’s mining industries have a significant ripple
effect on regional employment. Because 50% of the income tax collected from mining
operations go to regional and local governments in mining regions, which in turn are
legally required to use the tax revenues for investment projects, a large number of publicsector workers in mining areas are employed as a result of the tax windfall.297 Overall,
roughly 40% of Peru’s public-sector income results from mining operations.298
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Trade
Peru has consistently had a trade surplus since
2002 as a result of its extensive mineral exports.1
In order of decreasing revenues, Peru’s most
valuable exports are copper, gold, agricultural
products (led by coffee and asparagus), oil and
natural gas, zinc, fishmeal, lead, textiles/clothing,
and chemicals.1 Leading imports include
machinery, telecommunications equipment,
petroleum products (crude and refined), motorized
vehicles, plastics, iron and steel, and grains
(mostly wheat and corn).
China and the United States are Peru’s leading trading partners, with China contributing
about 18.4% and the United States contributing about 16% of Peruvian export revenues,
followed by Canada (11.7%), Japan (6.6%), Germany (4.5%), and Spain (4%).299, 300
Switzerland, Canada, and the United States import the majority of Peru’s gold.301, 302 Peru
imports about 24.7% of its foreign-bought goods from the United States, followed by
China (13.0%), Brazil (7.4%), Ecuador (4.7%), Chile (4.3%), and Colombia (4.2%).303
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Tourism
Peru’s position as the center of the historic Incan
civilization and several advanced pre-Incan
cultures provides a tourism lure. The nation has
11 UNESCO World Heritage Sites, the thirdlargest number of sites among all Latin American
countries (trailing Brazil and Mexico).304, 305
Several of these sites (e.g., Machu Picchu, Cusco,
the Nazca Lines) are among the most well-known
cultural tourism sites in the Americas.306
In recent years, travel interest in Peru also has been amplified by worldwide publicity
concerning the richness and quality of Peruvian cuisine. The number of restaurants in
Peru has nearly doubled over 10 years as food magazines declared the nation to be “the
next best thing in world cuisines.” In a survey carried out by a Peruvian tourism agency
in 2007, more than 40% of tourists listed the local cuisine as a factor in their decision to
visit Peru.307
Large-scale tourism did not take off in Peru until 1992 when the capture of Abimael
Guzmán, leader of the terrorist group Sendero Luminoso (“Shining Path”) effectively
neutralized the group.308 Though Peru’s tourism growth has been well above regional and
world averages since the early 2000s, now representing about 3% of GDP, it is still
relatively low compared to other popularly visited nations.309 Part of the continuing
problem has been Peru’s tourism infrastructure, which has been characterized as below
average and hindered by limited airline competition, underserved demand for high-end
lodging, poor quality roads, and a limited itinerary that exposes only a narrow segment of
the historical sites—namely a flight into Lima, overland travel to Cusco/Machu Picchu,
and back.310
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Banking, Finance, and Currency
Peru’s national currency is the nuevo sol
(currency code: PEN). During the second half of
2011, the value of the nuevo sol relative to the
U.S. dollar (USD) fluctuated in the range of 1
USD = 2.69–2.81 PEN.311 Introduced in 1991, the
nuevo sol is the nation’s third currency system to
be used since 1985. Peru’s prior two currencies—
the sol and the inti—had to be abandoned during
the hyperinflation years of the 1980s and early
1990s.312 Since then, adjustments to monetarystability policy have helped reduce inflation significantly. During the decade of the
2000s, Peru’s average inflation level was 2.3%, the lowest in South America.313
Peru’s banking system comprises 15 large commercial banks (representing about 85% of
the nation’s financial system’s assets) and 4 government-controlled financial institutions,
including the Central Bank and two specialized banks for agriculture lending and
business development. More than 80% of the commercial banking sector’s assets are
controlled by 4 of the 15 major commercial banks—Banco de Crédito del Perú (BCP),
BBVA Banco Continental, Scotiabank, and Interbank.314
In addition to its large commercial banks, the Peruvian financial system consists of a
number of small regional banks and non-banking institutions that provide credit to smalland micro-sized businesses, a form of lending known as microfinance. This noncorporate segment of the Peruvian business economy is rapidly growing, and the larger
commercial banks have begun to take notice. In 2009, for example, BCP bought one of
the larger non-banking microfinancial institutions, a purchase that made BCP the largest
national provider of microloans.315
Peru’s stock exchange is the Bolsa de Valores de Lima (BVL). Financial resources
invested in the BVL have been volatile because foreign investors rapidly move money in
and out as global economic conditions change. In 2008, for example, the BVL’s financial
investments dropped by nearly one-half as the worldwide economic recession set in. But
the BVL quickly rebounded in 2009 as metal prices held steady, and investments have
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continued to increase ever since. Plans are in place for the BVL to integrate with stock
exchanges in Colombia and Chile over the next few years, which, if completed, should
make the combined exchange the second-largest in Latin America.316
Investment
Foreign direct investment (FDI) in Peru is extensive. Among Latin American countries,
only Brazil, Mexico, and Chile received more FDI in 2010 than Peru.317 The Peruvian
Central Bank estimates that FDI stock in Peru stood at USD 34.5 billion at the end of
2009. The leading sources of this outside investment in the Peruvian economy were the
United States (USD 9.1 billion), Canada (USD 4.0 billion), Spain (USD 3.1 billion), and
Chile (USD 2.5 billion).318 The largest percentage of total FDI in Peru’s economy was in
the mining sector (29%), followed by services (24%), hydrocarbons (17%), the financial
sector (13%), and industry (10%). Peruvian companies, in turn, invested about USD 1.3
billion in other countries, mostly in Chile and Brazil.319
In September 2011, Peru’s President Ollanta
Humala signed a consultation law that requires
foreign investors to negotiate and try to find
consensus with local indigenous communities
before commencing mining or oil/natural gas
operations in their regions. It is hoped that the
new law will reduce the social unrest of some
rural communities of Peru in recent years.
Sometime violent protests against new foreignbacked mining and hydrocarbon-extraction
projects have occurred as local communities voiced frustrations about having had little
say in how these projects were developed. It is hoped that the new law will help reduce
social tensions, address concerns before projects begin, and thus improve the investment
environment. Although the law gives local communities a greater say in how their lands
are developed, it does not grant indigenous groups a veto over new projects.320, 321
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Transportation
Peru’s rugged Andean slopes and dense
Amazonian forest lands have long posed
challenges in linking the nation’s more remote
locations. More than 127,000 km (78,900 mi) of
roads traverse the countryside, but only 11% are
paved.322 In the Costa region, road travel is much
easier, with the nation’s northern and southern
borders connected by the Pan-American Highway,
which passes through all the major coastal
cities.323, 324
One of Peru’s biggest and most controversial infrastructure projects in recent years is a
new highway linking Peru’s Pacific coast with Brazil’s Atlantic coast. Near completion,
the Interoceánica Sur Highway will connect the two coasts via a 5,500 km (3,400 mi)
route that crosses the Amazon rainforests and the treacherous slopes of the Andes.325 The
new road’s economic benefits are countered by concerns that the new access to the
Brazilian interior will have environmental and cultural consequences.326, 327
The railroads still operating in Peru lie entirely in the central and southern parts of the
country. Economically, the most important line connects Lima’s port at Callao with the
Andean cities of Cerro de Pasco (a major mining region) and Huancayo.328 Another
branch of this system, which is being converted to standard gauge, extends the line from
Huancayo to Huancavelica.329 To the south, another rail line runs from Mollendo (with a
spur to the port at Matarani) into the mountains, passing through the city of Arequipa
before branching off to Cusco to the north and Juliaca and Puno to the south.
Undoubtedly Peru’s most famous rail line is the passenger train that runs from Cusco to
the Sacred Valley of the Incas and ultimately to the station below Machu Picchu.330
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Peru has three international airports at Lima, Cusco, and Arequipa, with Lima’s Jorge
Chávez International Airport the primary gateway into the country.331 Besides these
airports, another 15 regional airports are served by regularly scheduled domestic flights,
mostly out of Lima.332 In recent years, this segment of the Peruvian air industry has
grown quickly; an increasing number of competitors has expanded total domestic
capacity, leading to lower fares that make air travel more affordable for the average
Peruvian.333
Standard of Living
The several years of strong economic growth have resulted in a dramatic drop in the
nation’s poverty rate—from nearly 55% of the population in 2001 to about 31% in
2011.334 Not surprisingly, unemployment has also dropped during this period.335 Yet
sharp disparities between the poverty rates in rural and urban regions persist, particularly
between the rural highlands and the urban coastal cities.336 It should be noted that
relatively high income disparity is not uncommon among South American countries, and
Chile, Brazil, Colombia, Paraguay, Ecuador, and Bolivia show even more extreme
income disparity based on common statistical measurement.337
Nevertheless, Peru’s disparity between the haves
and have-nots remains a potent force in the
national political and economic discussion. Alan
García drew praise outside Peru for the nation’s
economic growth during his second presidential
term (2006–2011). But inside Peru, particularly in
the more rural regions of the Sierra and Selva,
lingering poverty amid the economic expansion
along with high-level government corruption only
seemed to further fuel discontent.338 As a result,
the 2011 presidential election witnessed the ascendancy of Ollanta Humala, a candidate
widely perceived to be more sensitive to income disparity and environmental issues
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within these regions.339, 340 One of the first actions taken during the new Humala regime
was the negotiation of a windfall tax on mining companies to be invested in infrastructure
and other needs in Peru’s poorer regions.341
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Chapter 3 Assessment
1. The Sierra is Peru’s most productive agricultural region.
FALSE
Paradoxically, the most agriculturally productive region in Peru is the Costa,
Peru’s desert-like coastal strip where irrigation is absolutely essential.
2. The use of natural-gas powered thermal plants to produce electricity is increasing
in Peru.
TRUE
Until recent years, the majority of Peru’s electricity has been generated by
hydroelectric plants, but thermal plants powered by natural gas are taking an
increasing share of power generation.
3. Peru’s refineries use the nation’s oil to create petroleum products for domestic
consumption.
FALSE
Because Peru’s oil is a “heavy” variety that is not suitable for use in the nation’s
refineries, most of its crude oil is exported. In turn, the nation’s oil refineries use
imported crude oil for their operations.
4. Peru is among the world leaders in the production of several metallic minerals.
TRUE
Peru is one of the most mineral-rich nations in the world. It is the world’s leading
producer of silver, the second-ranked producer of zinc and copper, and among the
top six producers of gold, lead, tin, molybdenum, bismuth, rhenium, and arsenic
trioxide.
5. One of Peru’s biggest and most controversial infrastructure projects in recent
years is a new highway linking Peru’s Pacific coast with Brazil’s Atlantic coast.
TRUE
Near completion, the Interoceánica Sur Highway will connect the two coasts via a
5,500 km (3,400 mi) route that crosses the Amazon rainforests and the
treacherous slopes of the Andes.
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Chapter 4: Society
Introduction
Peru has long struggled to forge a national identity that
superseded its ethnic, economic, and geographic divisions. In the
past, these divisions were related. In broad terms, the farther one
went into the Andes, the darker skinned and poorer were the
population—although this generalization is less true today than
about 50 years ago. Internal migration, perhaps more than any
other factor, has worked over recent decades to break down some
of these barriers.342
As people from the highlands have moved to Lima and other
coastal cities, the stigmas and biases in the coastal cities have
weakened as the once-separated cultures become more
homogeneous.343 Somewhat ironically, many residents of the
rural Andes now view cultural and language differences as
impediments to improving their children’s possibilities, while the
central government at the same time tries to promote programs that preserve
multiculturalism and bilingual education in these regions.344
Ethnic Groups and Language
In simple terms, there are three main groups of people in Peru: those descended from the
indigenous people who inhabited the region at the time of the Spanish conquest
(Amerindians or indigenous), those descended from Europeans (mostly Spanish), and
those of mixed Amerindian/European ancestry (mestizos).345 Much smaller groups
include those Peruvians descended from black African slaves or those of Japanese and
Chinese ancestry.346, 347 Amerindians from the Sierra who have migrated to the cities of
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the coast are sometimes referred to as cholos or
serranos, terms that may carry a pejorative
meaning.348, 349 The term chuto also is used
frequently, again in an often negative context, to
distinguish those indigenous people in the
remotest rural highlands who frequently speak no
Spanish at all.350
Language is another element of ethnic
identification: Europeans and Peruvian Asians
overwhelmingly speak Spanish as their first language, as do a majority of mestizos.351 But
the Amerindians in the Sierra primarily speak some dialect of Quechua or, near the
southern Bolivian border, Aymara as a first or second language.352 By comparison, in
parts of the northern Sierra, Spanish is spoken by most of the inhabitants regardless of
ethnicity and Quechua is barely spoken, although much of the rural population is
culturally similar to the indigenous population elsewhere. By contrast, in the southern
Sierra, Quechua is spoken in some regions even by those who ethnically identify
themselves as “white” (i.e., of European descent).353, 354
In the Selva region, numerous non-Quechua languages are spoken by the indigenous
peoples, the most predominant of whom are the Asháninka and Awajún.355 The former
group inhabits the Alta Selva region north of Cuzco, while the latter populate large
portions of Peru’s northern border regions with Ecuador.356
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Religion
Peru has traditionally been a Catholic nation, but
various Protestant Christian sects have made
inroads in recent times. Results from the 2007
national census show 81.3% of Peru’s population
to be Catholic, 12.5% Protestant (mostly
evangelical churches), and 3.3% miscellaneous
Christians (Latter-day Saints, Seventh-Day
Adventists, Jehovah’s Witnesses, and Israelites of
the New Universal Pact, a group of local origin).
Small numbers of Jews, Muslims, Hare Krishnas,
and Bahais, as well as indigenous groups in the Amazon practicing traditional beliefs,
make up the remainder of the population.357
Peru’s constitution guarantees freedom of religion and stipulates separation between
church and state. The Catholic Church has traditionally garnered some tax benefits and
preferential treatment on educational matters, but a law passed in December 2010
eliminated many of these preferential policies by extending them to non-Catholic
churches as well.358
Gender Issues
While the gender gap in Peru has lessened in
recent years, it is still significant.359 Men over the
age of 25 continue to be more likely to have at
least a secondary education than women in the
same age group (76% vs. 58%).360 The disparity
has lessened for younger Peruvians because the
percentage of boys and girls enrolled in secondary
schools in Peru is nearly equal.361 In the most
recent comprehensive gender survey of Peru
(2007), women made up about 58% of Peru’s
workforce (mostly in the services sector), but the average female worker earned only
27% of the average income of a male worker.362
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While the male-female income differential remains problematic for women, Peru has
made significant strides in maternal healthcare. Between 2000 and 2008, the maternal
mortality rate dropped from 410 to 98 deaths per 100,000 live births.363, 364 The 2008 rate
is still higher than 7 of the 11 other countries in South America but much better than
Peru’s maternal mortality rate in 2000, when, among the nations of the Americas, only
Haitian and Bolivian women were at higher risk to die from birth complications.365 The
drop in the maternal mortality rate is largely credited to greater access to prenatal care
and an increased percentage of births attended to by healthcare professionals, especially
in rural areas.366
Traditional Dress
The traditional clothing of the native Andean
people traces to the early decades following the
Spanish conquest. After the rebellion against
Spanish authority led by Túpac Amaru II in 1780–
81, the Spanish banned all Incan-style clothing.367
Women no longer wore the anaku, an anklelength one-piece dress wrapped around the body
and then fastened over the shoulder by a long
stickpin.368, 369 In its place came the brightly
colored skirts known as polleras, often worn in
multiple layers similar to petticoats.370, 371 These skirts are secured using a chumpi, a
broad woven piece of cloth used as a belt. Chumpis also are used for swaddling infants.372
The lliclla, a brightly patterned rectangular cloth, is often worn over a wool jacket or
sweater and acts as a kind of shawl.373, 374 A larger lliclla, sometimes called a k’eperina,
may be tied around the neck and used for carrying babies or goods on a woman’s back.375
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For men, the poncho, which actually predated the Spanish presence, gradually replaced
the traditional Incan sleeveless tunic as the most common item of clothing.376 Today,
men’s dress in the Sierra region has become more Westernized than that of women, and
ponchos (usually red in color) are most frequently seen at official functions, such as
community meetings or weddings.377 When carrying heavy loads, men may wear
chumpis for support of their lower back.378 Men and women in rural areas traditionally
wear hojotas, sandals made from recycled tires.379
Headwear is perhaps the most distinctive part of traditional Peruvian dress. For women,
monteras are hats that vary widely by region but are frequently decorated with beads.380
A woven strap known as the sanq’apa keeps the montera secured to the head. In some
southern Peruvian regions, bowler-style hats known as bombins are worn by women. By
comparison, men commonly wear a brightly colored and knitted woolen cap with earflaps
known as a chullo. Many other styles of headwear also are popular, ranging from felted
sombreros to baseball caps.381
Arts
Andean Musical Styles
The folk music of the Peruvian Andes—whirling with the sounds
of the antara (panpipes), quena (flute), and charango (a small
10-stringed lute-like instrument)—is well-known around the
world. Numerous other Peruvian popular styles of music,
generally lesser known outside Peru, display the breadth of the
nation’s music scene. These include musical blends of traditional
elements with influences from Africa, other parts of Central and
South America, and southern California.
Perhaps the most traditional Andean musical style is yaraví,
characterized by slow and melancholy songs about lost love,
wasted lives, or deceased loved ones.382, 383 A much more up374
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tempo musical style is huayño, a popular Andean dance music that incorporates the
aforementioned traditional Andean folk instruments (sometimes electronically enhanced)
with harps, violins, guitars, and other instruments. “El Condor Pasa” is probably the most
famous Peruvian song outside Peru, because of its worldwide popularization by Simon
and Garfunkel in the early 1970s.384, 385
Other Styles of Music and Dance
In a manner similar to other Latin American countries in which slavery once flourished,
Afro-Peruvian music developed from a blend of Spanish and West African influences.
However, because slaves in Peru were banned from using drums during Spanish colonial
times, Peru’s black population commonly used fishing crates as percussion
instruments.386 The cajón, a box-like percussion instrument used widely in Afro-Peruvian
music today, evolved out of this invention-by-necessity.387 Numerous dances also have
become associated with the various rhythmic Afro-Peruvian musical styles, such as the
up-tempo festejo and the slower landó. Even the vals criollo, the traditional PeruvianSpanish waltz, now typically incorporates the cajón as a rhythmic accompaniment to the
Spanish acoustic guitar.388, 389 “Toro Mata,” a popular Peruvian folk song whose many
variations have virtually given form to a musical sub-genre, is often labeled the anthem
of Afro-Peruvian music.390
Of more recent vintage is the musical style known as chicha, which is named after a
cheap corn liquor and first emerged from Lima and the oil-boom towns of the Peruvian
Amazon during the 1960s. Although the tropical Afro-Cuban rhythms of the cumbia style
so popular in neighboring Colombia are at the heart of the new music, Peruvians have
introduced the instrumentation of rock and roll.391, 392 Some of the chicha guitar players
were inspired by the reverb- and tremolo-driven sounds of surf guitar that became
popular in the 1960s, giving early chicha music a sound that has sometimes been labeled
“psychedelic” or “Peruvian garage band.”393
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Nineteenth to Mid-Twentieth Century Literature
Although Quechua has had a written script since early Spanish days, it has primarily
functioned as an oral language.394 As a result, the
vast majority of Peruvian literature is written in
the Peruvian dialect of Spanish, although Peruvian
Spanish does contain a large number of Quechua
loan words.395
Much of Peru’s literature since the 19th century
has focused on the complexities of Peruvian
society—present and past. Among the betterknown early works in this vein was Ricardo
Palma’s Tradiciones peruanas (“Peruvian Traditions”), a series of sketches and stories
about life in colonial Peru that were published in several installments over the latter part
of Palma’s life (from 1872 to 1910).396 One of the most controversial books of this time
was Aves sin nido (“Birds Without a Nest”), written in 1889 by Clorinda Matto de Turner
(1852–1909). The novel protested the treatment of Peru’s indigenous population,
castigating the actions of local priests and government officials toward the native
peoples. Peruvian President Andres Avelino Caceres later credited the book for
stimulating reform efforts during his administration.397
Several Peruvian writers from the mid-20th century continued to focus on the problems
and inequities facing the nation’s Amerindians—a genre of writing known as
indigenisimo. Ciro Alegría (1909–1967) was an APRA politician living in exile when he
published three novels about the struggles of Andean indigenous villagers. The best
known of these is El Mundo es ancho y ajeno (“Broad and Alien is the World,” 1941),
which was translated into several languages.398 José María Arguedas (1911–1969), a
trained ethnographer who was fluent in Quechua, wrote several novels centered around
Peruvian Amerindian exploitation, of which Los ríos profundos (“Deep Rivers,” 1958) is
generally considered his greatest work.399
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Modern Peruvian Literature
Unquestionably, Peru’s most noted modern writer is Mario
Vargas Llosa (1936–), who has won numerous literary awards
including the 2010 Nobel Prize in Literature. His first novel, La
ciudad y los perros (“The Time of the Hero,” 1963), takes place
within a corrupt military school and was instantly banned by
Peru’s governing military junta.400 The novel drew upon Llosa’s
experiences at a military academy where his father sent him as a
youth to instill discipline and steer him away from writing.401
Other major works by the prolific Llosa include La casa verde
(“The Green House,” 1966), Conversacíon en la cathedral
(“Conversation in the Cathedral,” 1969), La Guerra del fin del
mundo (“The War of the End of the World,” 1981), and Lituma
en los Andes (“Death in the Andes,” 1993). Over the years,
Llosa’s political views have shifted from socialist to right-center,
and many of his novels have focused on how authoritarianism, of
any political stripe, beats down those who try to resist.402
Among Peru’s new generation of writers, Daniel Alarcón is a Peruvian-American who
teaches in California and writes in English, but many of his widely acclaimed stories are
set in Peru during the turbulent recent decades.403 Alonso Cueto and Santiago
Roncagliolo, both Lima-born novelists, also have gained recent acclaim for novels—La
hora azul (“The Blue Hour,” 2005) and Abril rojo (“Red April,” 2006)—rooted in the
violent period of the Shining Path during the 1980s and 1990s.404, 405
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Sports and Recreation
Fútbol (American soccer) is Peru’s most popular sport. The
national team has qualified for the World Cup four times (1930,
1970, 1978, 1982), with their best showing during quarterfinals
in 1970. The Peruvian teams of the 1970s were anchored by
midfielder Teófilo Cubillas, nicknamed El Nene (“The Kid”) and
one of Peru’s greatest sports heroes. Cubillas scored five goals in
both the 1970 and 1978 World Cup competitions, one of only
two players in World Cup history to have accomplished this
feat.406, 407
In national competition, two of the top club teams are Alianza
Lima and Universitario de Deportes, whose rivalry is the oldest
and most storied in the nation.408
Peru has had limited success over recent decades in most
international sports competitions, but one exception has been women’s volleyball.409 In
1988, the Peruvian women’s volleyball team won a silver medal at the Olympic Games in
Seoul, one of only four medals that Peruvian athletes have ever won in Olympics
competition.410 Presently the women’s national team is ranked 17th in the world, trailing
only Brazil among South American nations.411 In 2011, Peru hosted the Women’s Junior
(Under 20) World Championship, finishing sixth and attracting large and enthusiastic
crowds for the matches held in Lima and Trujillo.412, 413
Northern Peru is one of the surfing world’s meccas, and the top swell locations along the
coast attract foreign and local surfers alike. Sofía Mulánovich, a Peruvian who has been
one of the world’s top female surfers since first winning the world title in 2004 at age 21,
is the sport’s leading light. She and world champion women’s super featherweight boxer
406
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Kina “Dynamite” Malpartida, who also is a top surfer, are Peru’s most popular
athletes.414, 415
Taekwondo, tennis, and motor sports also are popular in Peru. Since 1966, the Camino de
los Incas road rally has been the nation’s premier auto-racing event.416 In 2012, the route
of the Dakar Rally will include Peru for the first time since the race was moved to South
America in 2009 because of terrorism threats in the Sahara of West Africa.417
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Chapter 4 Assessment
1. Most indigenous peoples in the Selva region speak Quechua as a first or second
language.
FALSE
In the Selva region, numerous non-Quechua languages are spoken by the
indigenous peoples, the most predominant of whom are the Asháninka and
Awajún.
2. Peruvian men over the age of 25 are more likely to have graduated from
secondary school than Peruvian women.
TRUE
Men over the age of 25 continue to be more likely to have a secondary education
than women in the same age group (76% vs. 58%).
3. The chullo is a type of traditional Peruvian headwear that has earflaps.
TRUE
The chullo is a brightly colored and knitted woolen cap with earflaps, traditionally
worn by Peruvian men.
4. Quechua has been the primary language used in Peruvian literature since it was
given a written script by the Spanish.
FALSE
Although Quechua has had a written script since early Spanish days, it has
primarily functioned as an oral language. As a result, the vast majority of
Peruvian literature is written in Peruvian Spanish.
5. Mario Vargas Llosa is the top striker on the Peruvian national fútbol (soccer) team.
FALSE
Peru’s most noted modern writer is Mario Vargas Llosa (1936–), who has won
numerous literary awards including the 2010 Nobel Prize in Literature.
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Chapter 5: Security
Introduction
Prior to 1980, Peru was frequently governed by
military rule. Though the coups that brought about
such authoritarian regimes have been replaced by
democratically elected civilian governments,
Intelligence Chief Vladimiro Montesinos had a
strong influence over Peruvian government and
military actions during the Fujimori period (1990–
2000) through an extensive web of bribery,
coercion, co-option, and blackmail.418, 419
Although such actions were somewhat tolerated during the government’s campaign to
neutralize the Marxist guerrilla group Shining Path (Sendero Luminoso), the political
climate in Peru has changed, and today the modern terrorist organization has shed much
of its Marxist militancy in favor of using revenues from its drug operations to finance
attacks on Peruvian security forces, police, and civilian targets. In an effort to celebrate
the 80th anniversary of the Communist Party in Peru, the group killed about 14 Peruvian
soldiers and 7 civilians in a highlands ambush 9 October 2011.420, 421
Violent protests also have erupted over the exploration for oil and natural gas in the
Amazon, which has been the focus of other security concerns.422
U.S.-Peruvian Relations
The United States and Peru have strong bilateral relations that have persisted since the
fall of the Fujimori regime in 2001.423 Economically, the two nations are linked by
extensive trade and investment ties. The United States is Peru’s leading trade partner, and
American companies are the largest source of foreign direct investment in Peru.424 The
two nations signed a trade promotion agreement in 2006 (ratified by the U.S. Congress in
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2007 and put into effect in 2009) that permanently
removed most tariffs on trade items.425, 426
Leading up to and in the immediate aftermath of
the election of President Ollanta Humala in 2011,
there was speculation in foreign policy circles and
the press about how Lima-Washington relations
might be affected.427, 428 Much of this discussion
was fueled by memories of Humala’s 2006
presidential election campaign, when he aligned
with Venezuela’s populist leftist President Hugo Chávez, whose relations with the U.S
were extremely strained.429 But the 2011 Humala campaign was noticeably more
moderate in tone, and Humala frequently noted his intention to follow a Brazilian model,
not a Venezuelan one, in terms of limiting state intervention in the private sector and
providing a greater emphasis on social inclusion. Humala met twice with U.S. President
Barack Obama during the latter half of 2011, and the two leaders have reiterated their
continuing commitment to strong bilateral relations.430
The U.S. government has worked closely with its Peruvian counterparts on cocaine
eradication/interdiction and development assistance for coca farmers to grow alternative
crops such as coffee and cacao.431 Despite such efforts, cocaine production in Peru has
been increasing, and the nation has recently surpassed Colombia as the world’s largest
source of cocaine (a finding disputed by the Peruvian government).432 In August 2011,
Peru announced it was temporarily suspending its coca-eradication program while it
analyzed its anti-drug policy.433
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Relations with Neighboring Countries
Colombia
Peru’s border with Colombia lies entirely in the
Amazonian Basin, with all but a short stretch of it
defined by the Putumayo River. The portion of the
border not defined by the Putumayo River, in the
far northeastern corner of Peru, was the site of a
low-level war between the two countries in 1932–
33 that eventually was mediated by the League of
Nations.434 Since then, the two nations have had
no border conflicts.
A common concern of both nations is drug trafficking. For many years, Peruvian growers
primarily exported coca leaf to labs in Colombia, where it was processed into cocaine and
then marketed by Colombian drug cartels. Because Peru increasingly is becoming a
processor of cocaine, supported by Mexican cartels, cross-border coca-leaf traffic
between Peru and Colombia continues to be a concern.435, 436, 437 This drug trade also is a
source of profit for guerrilla/terrorist groups operating in each country: Revolutionary
Armed Forces of Colombia (known by the Spanish acronym FARC) in Colombia and the
Shining Path (Sendero Luminoso) in Peru.438 The U.S. State Department has warned that
the entire Peru-Colombia border region is “very dangerous” because of narcotics
trafficking and the presence of Colombian guerrilla groups.439
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Ecuador
Although Peru and Ecuador fought a brief border
war in 1995 that ended in a settlement in 1998,
recent relations have been mostly noncontentious.440, 441 An agreement confirming the
maritime border between Peru and Ecuador was
negotiated successfully in May 2011, leaving no
remaining land or maritime territorial issues
between the two nations.442
Peru and Ecuador enjoy generally good relations
today, although for several years they have been on opposite sides of an
economic/political divide between a left-leaning, socially oriented Latin American trade
bloc known as the Bolivarian Alliance for the Americas (ALBA) and the U.S.-supported
Free Trade Area of the Americas. Since taking office in 2007, Ecuador’s President Rafael
Correa has aligned his country with ALBA, which was launched by Venezuela’s
President Hugo Chávez in 2004.443 Yet Peru has generally viewed ALBA with suspicion
and has accused Venezuela of meddling in Peruvian internal affairs by sponsoring ALBA
centers throughout Peru that offer free medical services to the poor.444, 445 Speculation has
persisted since the election of Peruvian President Ollanta Humala in 2011 as to whether
he might establish ties with ALBA.446 But his early political appointments seem to signal
that he does not intend to depart from Peru’s current free-market system.447
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Chile
Diplomatic relations between Peru and Chile have
frequently been rocky, dating to the War of the
Pacific (1879–1881), in which Chile took
possession of Peru’s southern coastal region that
became the Chilean regions of Tarapacá and Arica
y Parinacota.448 The two nations continue to
disagree about their maritime border, an issue that
caused Peru to apply in 2008 for arbitration by the
International Court of Justice (ICJ). Oral
arguments on the issue, which concerns tens of
thousands of kilometers of rich fishing waters, are to begin in 2012, and a ruling is not
expected until 2013.449, 450
Despite the border issue, Peru and Chile are economically linked through the large
amount of Chilean foreign investment in Peruvian businesses, much of it in the sectors of
services, mining, and energy. Chile is by far the largest South American investor in Peru,
with only the United States, Canada, and Spain having larger Peruvian investments.451
Peru and Chile also have a free-trade agreement that has been in effect since 2009.452
Roughly 90,000 Peruvians are estimated to reside in the democratically and economically
stable nation of Chile, which has become a magnet for Peruvian workers in recent
years.453, 454 Many of these Peruvian expatriates are women, who are in high demand as
domestic workers and nannies in Chile.455 Between 2002 and 2009, legal immigration
into Chile increased by 91%, and many additional immigrants have entered Chile
illegally.456 As often happens when demographics change quickly, the immigration boom
in Chile has unleashed some xenophobia and racism among segments of the Chilean
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population.457 Responding to this situation, Peruvian presidential candidate Humala
raised concerns during the presidential campaign of 2011 about the treatment of
Peruvians living and working in Chile.458
Bolivia
Peru and Bolivia united in a confederation from
1836 to 1839 that was ultimately dissolved after a
Chilean military invasion.459 The two countries
fought against Chile 40 years later in the War of
the Pacific, a conflict that left Peru with a
truncated southern coast and Bolivia with no
coast.
In 2010, Peru and Bolivia signed a renewable, 99year agreement allowing Bolivia access to a 4.8km (3-mi) coastal strip south of the southern Peruvian port city of Ilo, for use as a
Bolivian port and naval base.460, 461 The agreement signaled a major thaw in PeruvianBolivian relations, which had deteriorated for several years.462, 463
Bolivia’s President Morales is a strong ally of Venezuelan President Hugo Chávez, and
Bolivia has been a member of ALBA since 2006. Although differing trade and
development philosophies during Peru’s García administration were symptomatic of the
overall general strain in relations between Peru and Bolivia, the social and economic
agenda of Peru’s President Humala seems to mesh more closely with that of Bolivia’s
Morales administration. During a visit to La Paz in June 2011, President Humala
emphasized the importance of economic and cultural ties between the two countries and
broached the topic of a reunification.464
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Brazil
For much of their early history, Peru and Brazil were nations looking in opposite
directions. Brazil’s population centers were on its
Atlantic coast, Peru’s on the Pacific, and between
them lay thousands of square miles of dense
rainforest and the imposing peaks of the Andes.
Only a brief rubber boom from the 1880s to the
early 1900s caused either country to significantly
focus on their Amazonian hinterlands, until the
second half of the 20th century. Brazil’s
construction of an interior capital at Brasília in the
late 1950s signaled a westward expansion into the
Amazon region, intensified by the construction of the Trans-Amazon Highway in the
1970s.465 Peru’s eastward push into the Amazon began around the same time, driven by
migration from the Andes supported by new highway construction.466
Somewhat inevitably, Peru and Brazil began to see each other as neighbors who shared a
large backyard, not just two nations on part of the same continent. As Brazil’s economy
began to boom and trade increased with Asian markets (particularly China), Peru and
Brazil stepped up efforts to build economic and infrastructure linkages. Peru’s free-trade
agreements with China, the United States, Singapore, and most recently South Korea
have additionally enticed Brazil.467, 468 Accordingly, high-level governmental meetings
between the two countries have dramatically increased during the last decade.469 Trade
revenue between the two countries has increased 700% in 6 years, and investment by
Brazilian companies in Peru has averaged an annual growth rate of 30% since 2005.470, 471
The nearly completed USD 2.75-billion Interoceanic Highway, the first paved road
connecting Brazilian Atlantic ports with Peruvian Pacific ports, is expected to further
boost trade as well as drug trafficking between the two nations. The transcontinental
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highway also may lead to largely uncontrolled development and small-scale mining in the
environmentally sensitive Amazonian region.472, 473, 474
Military
Peru has 115,000 active members in its armed forces, divided
into army (74,000), navy (24,000), and air force (17,000).
Another 77,000 individuals serve in the national police force.475
The military has a long history of intervening in Peruvian
politics, although no active military leader has headed the
government since 1980.476 (Current President Ollanta Humala is
a retired lieutenant colonel in the Peruvian Army who served
until 2005.)477 Peru has no real imminent external threats at
present, but the lingering maritime border dispute with Chile,
now in arbitration at the International Court of Justice, continues
to fuel tension.478
Peru’s military and police continue to be deployed on
counterterrorism and counternarcotics missions in the central and
southern highlands, where the Shining Path (Sendero Luminoso)
still maintains a presence in “areas critical to the country’s oil, natural gas, and mining
sectors.” 479, 480 Many Peruvian military counterinsurgency bases are located in this area
near a pipeline carrying natural gas from the fields east of the Andes to processing
facilities on the Pacific coast.481 One river-patrol unit also operates in the northern part of
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the country near the Colombian and Brazilian borders, where the Revolutionary Armed
Forces of Colombia (FARC) and drug traffickers operate.482
The national police has for several years suffered a reputation for corruption, a problem
that even top-level government officials have acknowledged needs to be addressed.483
One of President Humala’s early actions after taking office in 2011 was to fire 30 of the
45 generals in the national police force, including its director.484, 485
Terrorist Groups and Activities
The Shining Path (Sendero Luminoso) is a guerrilla organization
on the U.S. Government’s list of Foreign Terrorist Organizations
that continues activity in Peru’s remote Sierra region, although it
no longer threatens the stability of the government as it did in the
late 1980s and early 1990s. One faction of the terrorist group
operates out of the Upper Huallaga River Valley (UHV), and the
other remains active in the Apurímac and Ené River Valley
(VRAE). Estimates of the Shining Path’s current size vary from
300 to 500 armed militants.486 Taking a page from FARC, the
long-lived guerrilla organization in Colombia, both factions of
the Shining Path have profited from the local narcotics trade in
the regions where they are active.487, 488
The Peruvian counterterrorism forces have had their greatest
successes in recent years against the UHV contingent of the
Shining Path. Several of the faction’s leadership have been captured in recent years,
including UHV’s top commander, Florindo Eleuterio Flores-Hala (a.k.a. “Artemio”), in
February 2012.489 Artemio’s leadership counterpart in the VRAE region, Victor Quispe
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Palomino (a.k.a. “José”), remains on the U.S. State Department’s Narcotics Rewards
Program list, which offers up to USD 5 million for the arrest and/or conviction of
narcotics traffickers operating outside the U.S. who are involved in U.S.-destined drug
trade.490, 491
In northern Peru, in remote areas near the Colombian border, the Revolutionary Armed
Forces of Colombia (FARC) operates bases used for regrouping and weapons purchases.
Peruvian official also believe that they are involved in local coca cultivation and cocaine
production.492
Another well known Marxist-revolutionary group in Peru, the Túpac Amaru
Revolutionary Movement (Movimiento Revoluccionario Túpac Amaru, or MRTA) has
been inactive since a high-profile hostage-taking at the Japanese ambassador’s Lima
residence in December 1996. All 18 of the MRTA hostage takers were killed in a
subsequent Peruvian Armed Forces raid more than four months later that freed 71 of the
72 hostages. (One hostage died in the raid).493
Other Issues Affecting Stability
Mining Project Protests
During 2009, the small town of Bagua in the northern Amazon
jungle was the scene of indigenous protests over governmental
leasing of tribal lands to international companies for the
exploration of oil and natural gas, which ended with the deaths of
between 30 and more than 100 indigenous people and police. Of
the estimated 22 police officers who died in the violence, 7 were
killed with spears.494 The protesters argued that the exploration
for natural resources damages the environment and does not
substantially benefit local villagers, who have not been consulted
about the government’s decision to lease their land.495, 496
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The deadly Amazon protests resulted in a political crisis for the administration of
Peruvian President Alan García. The issue further escalated when Bolivian President Evo
Morales (of indigenous descent) accused García’s administration of “genocide” in its
handling of the protests, causing Lima to recall their ambassador from Bolivia for 45
days.497
After Ollanta Humala was elected president in 2011, a new Prior Consultation law was
passed that addressed the concerns of indigenous groups who wanted to be involved in
government decisions about the extraction of natural resources on their lands. In a
conciliatory gesture, Peru’s President Humala signed the legislation into law at a
ceremony in Bagua.498 But 2 months later, new protests broke out in the Cajamarca
region, where a new copper-gold mine is being developed, leading President Humala to
call a state of emergency.499, 500 The protests highlight the balancing act that the
government faces in trying to weigh the concerns of the local communities most affected
by large-scale resource-extraction projects with the need to ensure a stable investment
climate to sustain economic growth.501
Coca Cultivation and Cocaine Trafficking
The coca plant has long been grown in the Andes—legally in some areas for use as dried
leaves to be sucked, as well as for tea, food additives, or medicinal purposes. 502, 503 The
U.S. State Department estimates that 93% of the coca in Peru is illegally grown for use in
producing cocaine and other derivatives.504
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Peru’s status as the world’s leading source of coca leaves
declined during the 1990s because of eradication efforts in
Peru and neighboring Bolivia, which led to much of the
cultivation shifting north to Colombia.505 Beginning in the
2000s, new eradication efforts in Colombia caused a sharp
drop in coca production in that country, matched by a gradual
but steady increase in coca cultivation in Peru and Bolivia.
This shifting pattern has been described by drug trade experts
as the “balloon effect,” similar to how a balloon squeezed in
one direction will expand in another.506
Traditionally, much of the environmentally destructive
processing of cocaine—involving sulfuric acid, kerosene,
ether, and other chemicals that can cause environmental
damage—was done in Colombia.507 Increasingly, much of
Peru’s illegal coca is processed into cocaine locally rather than in Colombia. Much of this
cocaine is then smuggled to markets in Europe, Asia, and Australia by Mexican and
Colombian drug traffickers.508 Peru’s attempts to limit coca cultivation have been
challenged by the lack of local support and by the activity of the Shining Path (Sendero
Luminoso) in about 45% of the cultivated areas.
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Chapter 5 Assessment
1. Colombia and Peru are concerned about the drug trade operating along their
border.
TRUE
A common concern of both nations is drug trafficking. This drug trade is a source
of profit for guerrilla/terrorist groups operating in each country.
2. A border dispute between Peru and Ecuador that triggered a short war in 1995 still
is unresolved between the two countries.
FALSE
The border dispute between Peru and Ecuador that triggered fighting in 1995
ended in a settlement in 1998. An agreement confirming the maritime border
between Peru and Ecuador was negotiated successfully in 2011, leaving no
remaining territorial issues.
3. Peru and Bolivia recently signed an agreement granting the latter country access
to a port site on the Peruvian coast.
TRUE
In 2010, Peru and Bolivia signed an agreement allowing Bolivia access to a 4.8km (3-mi) coastal strip for use as a Bolivian port and naval base. The renewable
port pact extends for 99 years.
4. The Shining Path (Sendero Luminoso) continues to operate in two regions of Peru
where a lucrative narcotics trade is taking place.
TRUE
The Shining Path (Sendero Luminoso) continues to be active in two regions of
Peru’s Sierra. In both regions, the terrorist group has renewed itself by profiting
from the local narcotics trade.
5. The 2011 passage of Peru’s Prior Consultation law has helped end local protests
against mining activities in the country.
FALSE
Merely 2 months after the legislation was signed into law, protests broke out in
the Cajamarca region, where a new copper-gold mine is being developed, leading
President Humala to call a state of emergency.
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Final Assessment
1. The Selva is Peru’s largest region, consisting of tropical rainforests.
TRUE / FALSE
2. In the Peruvian Andes, precipitation is greatest on the eastern side.
TRUE / FALSE
3. Before the Spanish arrived, Lima was the capital of the Incan Empire.
TRUE / FALSE
4. During La Niña years, Peru receives well above-average rainfall that can cause
flooding and mudslides.
TRUE / FALSE
5. Air pollution in Peru, which once was worse than in Mexico City, is no longer a
serious concern in Lima and other Peruvian cities.
TRUE / FALSE
6. The Incan Empire lasted less than two centuries.
TRUE / FALSE
7. Peru’s long-lasting problems with landholding inequities began during the 17th
and 18th centuries under Spanish rule.
TRUE / FALSE
8. “Fujishock” refers to the collapse of the Peruvian fishing industry when Japan
stopped importing octopi and other fish delicacies from Peru.
TRUE / FALSE
9. During the Aristocratic Republic era, foreign investment poured into Peru.
TRUE / FALSE
10. Many foreign-owned businesses in Peru were nationalized during the 1930s,
when Victor Raúl Haya de la Torre was president.
TRUE / FALSE
11. More than half of Peru’s export revenues come from minerals.
TRUE / FALSE
12. More of Peru’s agricultural land is used as pasture for livestock than for growing
crops.
TRUE / FALSE
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13. The Amazon rainforest is Peru’s biggest tourist attraction.
TRUE / FALSE
14. Peru’s poverty rate has decreased significantly over the last decade.
TRUE / FALSE
15. Peru, with a history of violent terrorist organizations, continues to receive little
outside investment from wary foreign companies.
TRUE / FALSE
16. Most people in Peru are descended from Europeans or indigenous Amerindians,
while others are of mixed European/Amerindian descent.
TRUE / FALSE
17. Although Peru was once a largely Catholic country, a majority of Peruvians today
are now Protestants.
TRUE / FALSE
18. Chicha is a distinctive Peruvian music style that employs cumbia rhythms and
rock and roll instrumentation.
TRUE / FALSE
19. Some of Peru’s most noted writers of the mid-20th century wrote novels about the
struggles faced by the nation’s indigenous people.
TRUE / FALSE
20. Traditionally, race and language have not been markers of social status in Peru.
TRUE / FALSE
21. The United States’ relations with Peru have been strained since Alberto Fujimori
was elected Peruvian president in 1990.
TRUE / FALSE
22. Peru and Chile have long enjoyed cordial relations.
TRUE / FALSE
23. Brazil is rapidly establishing strengthened trade and infrastructure ties with Peru.
TRUE / FALSE
24. Peru has settled all its border disputes with its neighbors.
TRUE / FALSE
25. Unlike in the past, both the cultivation of coca and its processing into cocaine are
taking place in Peru.
TRUE / FALSE
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